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GUOJL WENTI YANJIU ON _U.S.=-USSR BALANCE OF POWER 


HKI9L003 Beijing GUOJI WENTI YANJIU in Chinese No 1, Jan 83 pp 25-31, 63-4 


[Article by Xing Shugang, Li Yunhua and Liu Yinena: "Soviet-U.S. Balance of Power and 
[ts Impact on the World Situation in the 1980's") 


[Text] The emergence of the two superpowers, the United States and the Soviet Union, 
and the fierce global struggle between them is a new historical phenomenon in world 
politics. On the basis of their superior strength these two countries invade and 
interfere in other countries, carrying out a struggle with each other affecting the 
entire international situation and representing the major obstacle to world peace. 
Looking ahead throughout the 1980's the question of how the balance of power between 
them will develop and what effects it will have on the world situation during the 1980's 
is an important one of general concern to the people of all countries. 

' 
Ll. Developments and Changes in the Balance of Power Between the United States and the 
USSR After the Second World War 


In very general terms the changes and developments in the balance of power between the 
United States and the USSR since the Second World War may be seen as the U.S. moving 
from a favorable position of superiority to a reduction in its superiority, while the 
Soviet Union has moved upwards from an initially weaker position to one of constantly 
increasing strength. As the Soviet Union caught up in some areas and even overtook 

the United States in others the world saw a move from the sufferance of one hegemonistic 
power to that of two. 


The United States was the only major country which did not suffer damage during World 
War [I and turthermore it exploited its position of advantage during the war to get 
rich by foul means and thus not only did it take first position in terms of its economics 
in the capitalist world, it also occupied a position of total power in terms of military 
might, thus becoming the arrogant hegemon of the capitalist world. According to sta- 
tistics, in 1950 the total industrial production value of the United States made up 
about half that of the entire capitalist world, more than double the total figures for 
Britain, France, Germany and Japan put together. (Total industrial output for the 
United States in 1950 stood at 48.7 percent of the total for the capitalist world and 
was greater than that of Britain, France, Germany and Japan by 5.7, 8.3, 7.7 and 30.4 
times respectively and more than twice the total of these four countries put together). 
In 1952 American gold and foreign currency reserves had reached 45.9 percent of the 
world total, nearly 4 times that of the 4 countries mentioned above. While the Soviet 
Union was also a victor in World War II, it also suffered heavy damage and thus its 
general vitality suffered badly. Nevertheless, in terms of strength and influence the 
Soviet Union was still second only to the United States. Conflicts in systems and 
interests meant that after the war the two countries began to develop into enemies. 
However, for a very long time after the war the struggle for power between the two 
countries was very much on the side of the United States. According to official Soviet 
statistics in 1950 total Soviet production value and national revenue were only 

30 percent and 31 percent respectively of those of the United States. The Soviet 
military force was also very clearly weaker than that of the United States at this 
time. While the Soviet Union had a standing army comparable in figures to that of the 
United States, its equipment and arms were far behind those of the United States while 
the Soviet Air Force and Navy were both far behind in terms of numbers and quality, 
while its nuclear strength was basically negligible in comparison to the United States. 


However, during the postwar years, economic growth in the Soviet Union was fasterthan in 
the United States. In the 29 years from 1952 to 1979 the increases in some of the 
Soviet Union's major economic targets were more than double the figures for the United 
States. 


Murine t neriod the nattonal revenue tn the Viet LO} howe in annual average 
increas: tf /.,6 percent, while in the United States the [1 re wa 4,5 pereent. (During 
thi same er) | the tigures for japan, West German ind ruince were Y percent, 4 
percent and 4.8 percent respectively; thus the Soviet Union's figures were higher 

than those of France and West Germany and a little lower than those of Japan.) Indus- 
trial output value in the Soviet Union showed an annual average increase of 8.9 per- 


cent, whtil in the Untted States this fleure was 4.3 percent. Canttal construction 


investments in the Soviet Union showed annual rates of increase of &.4 percent, 
while in the United States the figure was 2.7 percent. he labor production rate in 
the United Union showed annual average increases of 6.5 percent, while in the States 
the tigure was 3.1 percent. Thus, in this way the economic gap between the Soviet 


Union's national 


revenue was 31 percent of that of the United States and by 1957 it had risen to 


Union and the United States gradually narrowed. In 1950 the Soviet 


around half the U.S. figure. In 1965 it rose again to 59 percent of the U.S. national 
revenue and by 1977 it was 67 percent of that of the United States. At the same time 
around ) major indusrial products of the Soviet Union overtook. the United States in 
production and quantity, thereby taking up leading positions in the world. Soviet 
military strength has increased at an even more startling speed in efforts to catch 

up with the United States. The Soviet Union began first of all to overtake the United 
States In nventional weaponry, and then later during the early 1970's the Soviet 
inion caught up with and then overtook the United States in strategic nuclear 

weapons. (In 19/0 the numbers of Soviet intercontinental missiles began to overtake 


U.S. numbers -- USSR 1,299; United States 1,054 and by 1972 the numbers of Soviet 
Strategic nuclear weapons had surpassed U.S. numbers <-- USSR 2,167; United States 
2,165.) Later, in line with the United States, the Soviet Union turned its attention 
to the development of more accurate guided missiles as wel! ; multiple-warhead 


missiles and thus this area became the center of the struggle for more precision 
weaponry. According to Western statistics, Soviet military expenditures since 1972 
has consistently been as high as that or the United States while expenditure for the 
purchase of actual weaponry has been far greater. fF. this reason the Soviet Union 
has been able to develop militarily on a far greater scale than the United States, 


expandine its military strength with the result that the balance of power between 
the United States and the Soviet Union has developed in a direction favoring the Soviet 


In the early postwar years the United States used its economic and military superiority 


to carry out policies of blockade embargo and containment; thus in many areas the 
Soviet Union was affected by the restrictions and the world saw the 10 years of ‘cold 
war’ between the two countries. Following the final vears of the 1950's the Soviet 
Union's weapons began to represent a definite deterrent force. There were also great 
changes in Soviet foreign policy and thus the Soviet Union, like the United States, 
began to seek domination over other countries, expanding particularly actively in 
the Third World. At this time Khrushchev greatly publicized the terror of nuclear 
war, purposefully flaunting Soviet nuclear power, and brought in such policies as 
"peaceful coexistence’ and ‘peaceful competition’ along with Western Europe, attempting, 
while still in a position of unequal balance of power, to continue the struggle with 
the United States and gain a position of equality. The result was that during such 
‘rises as Berlin and Cuba their strength was not sufficient and hence they feared a 
ynfrontation with a power much more forceful than their own and thus were forced 
to withdraw. Vhen Brezhnev came to power even more emphasis was placed on developing 


the Soviet Union's economy and military streneth. The 


Soviet Union took advantage 


f the several economic crises confronting the United States and the quagmire into 
which it had sunk in its war in Southeast Asia, and thus as the United States saw its 
strength constantly tested and weakened, the Soviet Union, based on a relatively 
quickly developed economy, expanded its military to an unprecedented degree so that by 
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the early 1970's the Soviet Union had achteved the goals it had dreamed of, namely 
parity with the United States in strategic nuclear weapons so that it had become 

4 superpower which coild challenge the U.S. position of hegemony in every area. 

As a result the United States was forced to recognise the Soviet Union's equal 
footing and thus began competition and dialogue with the Soviet Union. 


As far as the balance of power bet een the two countries is concerned at the moment, 
the most general opinion throughout the world is that while the Soviet Union has 

seen tremendous development in economic strength since the war and has considerably 
narrowed the gap with the United States, there is still a very obvious gap between 

the economic capacity of the Soviet Union and that of the United States. This conclu- 
sion has been drawn from an examination of the following few points. 


lL. Present national revenue in the Soviet Union, according to Soviet statistics, 
is only around 67 percent of that of the United States, while Soviet industrial 
production value is around 80 percent of that in the United States. According to 
Western statistics the Soviet GNP is still only about half of that of the United 
States. Here it should be pointed out that when estimating economic strength the 
Soviet Union often tends to exaggerate its own figures while on the other hand in 
the West there is a tendency to play down Soviet strength. We believe that the 
Soviet GNP is greater than that estimated by Western analysts but less than that 
announced by the Soviet themselves and thus lies somewhere in between, 


2. Although the output of some major industrial products in the Soviet Union has 
overtaken that of the United States there are many other important products such 

as electrical equipment, cars and natural gas in which the United States still holds 
the lead by a large margin. Furthermore, those products in which they have exceeded 
the United States often have a much lower actual utilization efficiency than output 
figures due to low quality and incomplete product variety. 


}, There are some very weak links in the Soviet economic chain such as backward 
agricultural production, low intensivization, inefficiency in combating disasters, 

ind unstable production output. In the last few years there have been successive 

poor harvests in the Soviet Union with the result that the Soviet Union has been 
forced to import large quantities of grain and animal foodstuffs, having to spend tens 
of billions of U.S. dollars a year. Obviously this is very different from the picture 
in the United States where every year tens of billions of dollars worth of exports 
leave the country. 


4. There are great gaps in levels of technology and manag sent in comparison to the 
United States. According to general Western statistics, Soviet technology is about 

5 years behind U.S. technology. According to the Soviet Union's own announcements, 
its own industrial labor productivity rate is only about 55 percent of that of the 
United States while in agriculture the Soviet Union's labor productivity 

rate is about one-fifth of that in the United States. 


However, the Soviet Union does have some advantages over the United States. For 
example, the Soviet Union is exttemely rich in natural resources and it is the only 
major power in the present-day world able to provide all its own major strategic 
resources. This has greatly increased the Soviet economy's contingency capabilities. 
The Soviet Union is also an extremely centralized country in terms of political power 
ind thus it is able to centralize its finances, its materials or its manpower into 
any undertaking it chooses, thereby making surprising developments and as a result 

to a certain extent it is thus able to make up for shortcomings in other areas. 
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As ta the balance of power in military terms between the United States and the USSR 
is cerned, the situation .s very complex and worid opinion differs. Both Lhe United 
states and the Soviet Union greatly exaggerate the strength of the other side and play 
down their own strength. Towards the end of 1981 and during the start of 1982 both the 
nited States and the Soviet Union separately published "Soviet-American Military Might" 
and "From Which Side Does the Threat to Peace Come?" In both publications a great 
number of military figures and statistics were listed in the form of a request for help 
with both sides criticizing each other for apparently seeking military superiority. 


lheir aims were without doubt to find excuses for their own increased efforts to 
strengthen their military might and through such discussions place themselves in effect- 
ive positions to establish public opinion, 


According to published material in many different areas it is possible to make the fol- 
lowing comparisons and balances between the military strengths of the United States and 
the Soviet Union. 


Conventional torces: The Soviet Union has now gained superiority in numbers in most 
areas, including tanks, armored cars, guns, seagoing vessels, military aircraft and so 
on, whereas the United States still has the upper hand in antitank weaponry. As far as 
the quality of conventional weaponry is concerned both sides have their shortcomings and 
advantages with the United States superior in aircraft capability and large-scale sur- 


[ ac 4 Vessels. 


Strategic nuclear forces: The total number of Soviet guided missiles and strategic 
weapons is greater than the U.S. total, whereas the total number of American warheads, 
multiple-warhead independently guided missiles and long-range bombers is greater than 
that of Soviet Union. As far as weapon quality is concerned the United States is ahead 
of the Soviet Union. Apart from the fact that the Soviet Union has greater numbers of 
equivalent warheads, in terms of accuracy, guidance technology and bomber capacity the 
Soviet Union is behind the United States. In conclusion, while the Soviet Union enjoys 
relative superiority in terms of numbers, the United States is superior in terms of qual- 
ity and thus the two are fairly well matched and largely well-balanced. 


Theater nuclear weapons: In the middle of the 1970's the Soviet Union began to deploy 
SS-20 missiles capable of carrying three nuclear warheads and Backfire bombers and thus 
gained superiority in both numbers and quality. Only when the United States has deployed 
Pershing I. missiles and cruise missiles in Europe in 1983 may it match the Soviet 


Union. 


Long-range air and sea capacity: Here it is the United States that has the superiority 
ind the U.S. naval and air bases network throughout the world is far greater than that 

ot the Soviet Union. However, the U.S. extended battle line and the long distances 
between its focal points of fighting poses problems for back-up and support work. In 
the case of the Soviet Union most of its focal points of fighting are very much nearer 
nome and this thus helps to balance its shortcomings in terms of transportation capacity. 


Thus, in overall terms, both the Soviet Union and the United States have their weak- 
nesses, but in general there seems to be a balance. And this then is the basic position 
and nature of the present balance of military power between the United States and the 
»Oviet Union. 


2. The Development of Power Between the Soviet Union and the United States Through 


In the last 30 years the Soviet Union has developed more quickly than the United States, 
no matter what the area might be, such as economics or military matters. Within econ- 
omics the Soviet Union has greatly reduced the gap between itself and the United States 
and in military terms it has reached parity with the United States. So, is the Soviet 
Union capable of maintaining this trend of overtaking the United States throughout the 
1980's and as a result achieving superiority in every area and thus greatly disrupt ng 
the balance of power, especially in military might? 
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Or, will the United States once again restore its former military superiority and once 
again subordinate the Soviet Union into second place? Whatever happens an imbalance 
will be created between these two hegemonistic powers which will greatly influence the 
development of the world situation. And this, then, naturally is a question of great 
concern to everyone, 


The Soviet leadership has for many years aimed at superiority over the United States, 
particularly military superiority. For many years the Soviet leaders have not thought 
twice about sacrificing consumption for the people in order to expand their military 
with the aim of achieving superiority, overthrowing the United States and seeking world 
domination. During the early 1970's when the Soviet Union achieved military parity 

with the United States, the latter was keen to regain its superiority. After President 
Reagan came to power, the desire to restore the country's prestige and regain military 
superiority over the USSR became even more flagrant and determined. Thus questions such 
as whether the Soviet Union can get ahead or whether the United States can recover its 
superiority will be answered or decided only by the Soviet leaders and their desires. 


Can the Soviet Union maintain its fast rate of development and can it overtake the United 
States completely within the foreseeable future? The probability of this happening is 
not great. 


First of all, the economic growth rate in the Soviet Union is still continuing to drop 
off while its advantage of developmental speed is now being restricted. According to 
statistics, during the 1950's the rate of increase for the Soviet national economy 
averaged out at around 10.3 percent, while during the 1960's it was 6.85 percent and 
during the 1970's it was 4.9 percent. In 1981 it was 3.2 percent. The Soviet Union's 
gradual closing of the economic gap between itself and the United States began to stop 
in the middle of the 1970's. In 1976 the Soviet Union announced that its national 
revenue had reached 67 percent of the national revenue in the United States. That was 
six years ago and the figures have not changed. During the same period there have been 
no changes in the proportions of major economic targets in Soviet industrial and agri- 
cultural outpuc value compared with these of the United States. This suggests and illus- 
trates that the Soviet Union itself admits that it has not narrowed any further the gap 
between itself and the United States during the last six years. 


Since the 1970's the Soviet Union's growth in capital construction investment has 

dropped off visibly. Since the beginning of the 10th 5-Year Plan not only has there been 
a fall in the rate of increase in investments but there has also been a drop in the 
absolute increase figures for investment. During the llth 5-Year Plan (1981-1985) the 
absolute increase figures for investment only stand at between 76 billion and 96 billion rubles, 
a drop of between 25 to 40.6 percent over the 10th 5-Year Plan figures of 128 billion 
rubles. The Soviet Union's hope of maintaining economic growth during the 1980's lies 
in improving economic results, which in turn depends on developments in science and tech- 
nology and improvements in administration and management so that the labor productivity 
rate may be increased. However, since the implementation of the "efficiency and qual- 
ity'’ plans as announced in the Soviet Communist Party's 25th Major Proclamation in 1976, 
the Soviet labor production rate has not in fact been increasing faster than before, but 
more slowly. During the 8th 5-Year Plan the annual average increase of the Soviet social 
labor production rate was 6.8 percent, during the 9th 5-Year Plan it was 4.6 percent 

and in the 10th 5-Year Plan, only 3.2 percent. 


The situation concerning international revenue and expenditure for the Soviet Union does 
not present a happy picture. Since 1974 the Soviet Union has greatly increased its 
revenue of hard currency through the inflation of world oil prices while also gaining a 
great deal through its sales of gold. 
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During this period the West put a great deal of money and loans into the Soviet Union, 
thus making it a time of great development for Soviet-Western economic trade. Since 
the beginning of the 1980's world oil and gold prices have fallen and thus the Soviet 
Union's hard currency revenues have dropped considerably. With the several consecutive 
years of poor agricultural harvests and the consequent need to buy up between $7 billim 
and $8 billion worth of grain annually, a considerable bite has been taken out of the 
Soviet Union's hard currency reserves. Inaddition the United States is at present 
trying to pressure other Western countries to reduce their loans to the USSR. Now 
Soviet trade with the Western world has basically reached a state of stagnation. fFur- 
thermore the large amounts of "foreign aid' that the Soviet Union provides as a result 
of its expansionism is increasingly becoming a burden. (According to Western reports 
the Soviet Union supplies more than $20 billion annually in foreign aid to Eastern 
Europe, Cuba, Vietnam and other countries.) Today there seems to be no reduction in 
this foreign aid. Of course, as from the middle of the 1980's, the Soviet Union's hard 
currency revenue will increase by several hundred million dollars a year when the 
natural gas pipeline to Western Europe goes ahead. But it is still very difficult 

to say whether or not this will be able to change the nightmarish expenditures that 

the Soviet Union now has abroad. 


In the past the Soviet Union relied on large-scale increases in the labor force and 
investment in order to maintain high-speed economic development. After the start of 
the 1970's the speed of increase in the labor force diminished sharply and now in the 
1980's the Soviet Union is having to face an even more difficult period with its labor 
force. 


It is expected that during the 1980's the economic growth rate in the Soviet Union will 
continue to fall and may settle somewhere between 2 and 3 percent. The U.S. economy 

is also in difficulties and since the economic crises of the mid 1970's the U.S. econ- 
omy has sunk into a long period of inflation. When Reagan came to power, he hoped that 
his "plan for economic recovery" would bring the U.S. economy out of this inflation, 
but today there are still no signs of this. In fact since August 1981 the United 
States entered its eighth economic crisis since the war. Recently the U.S. Congress 
once again ratified increased taxation methods as proposed by Reagan. This illus- 
trates that the theory of supply which did form the basis of the Reagan government's 
economic policies has been given up. During the 1980's the economic growth rate in the 
United States may well be very low, probably under 2.5 percent, thus similar to that 

of the Soviet Union. Hence the economic miracle being awaited in the United States 

is impossible. Furthermore it is unrealistic for the Soviet Union to hope to further 
close the economic gap between itself and the United States during the 1980's. It 
seems that for quite a long time to come the Soviet economy will remain lagging behind 
that of the United States. 


In terms of military strength, it would also be very difficult for the Soviet Union 
to gain total superiority over the United States during the 1980's. Of course, the 
Soviet Union still maintains a basic lead over the United States in terms of military 
development (although recently, even this lead has weakened somewhat). But the 
question of military superiority between the United States and the Soviet Union really 
has nothing to do with numbers. For many years now the American and Soviet leaders 
have never ceased to say that their nuclear forces could not only wipe out the other 
side many times over, but could also wipe out the entire world. Thus, in a situation 
involving nuclear reserves with such an enormous and awesome destructive capacity, 
the difference of a few warheads on one side or the other is not going to have much 
effect on the balance of power. In order to seek military superiority, both sides 
have to continuously research and develop new and advanced tactical weapons which 

the other side will have difficulty dealing with as well as new defence weapons. 
Furthermore both sides must try and maintain long periods of superiority in terms 

of numbers and quality. 
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This means expenditure in both material and economic terms incomparably greater than 
any amounts spent up till now. In terms of present Soviet economic and technological 
capabilities, this will be extremely difficult. Practice has proved that once the 
United States and the Soviet Union enter the stage of struggling to improve weapon 
quality, the Soviet Union's pace will not be nearly as fast as it was during the period 
of increasing numbers of weapons, 


The continued drop in economic growth in the Soviet Union has restricted the Soviet 
capacity to expand and develop its military. Since the 1970's, military expenditure in 
the Soviet Union has risen annually by around 4-5 perce.., basically equal to the rate 
of economic increase, At present military expenditure makes up about 12-14 percent of 
total national production value. As we enter the 1980's the annual average rate of 
economic increase in the Soviet Union could fall to as low as 3 percent (according to 
Brezhnev's announcement on the domestic economy in the CPSU'S 26th major proclamation, 
the Soviet economy will see a growth rate of 40 percent from 1980 to 1990). If military 
expenditure continues for a long time to increase at the 4-5 percent rate then consump- 
tion will be further affected and finances stretched, thus digging deeper into consump- 
tion in their arms race with the United States which has a much stronger economy. 

The unhealthy economic situation today in the Soviet Union has meant that the people 
are becoming increasingly dissatisfield with the supply of consumer goods and thus 

as the Soviet Union continues to use stop-gap measures to maintain the high level 
expansion of its military, it is going to find itself in more and more problems. The 
most recent generation of Soviet leaders have hinted more than once of their concern 
that a new arms race with the United States could bring with it very serious after- 
effects for the Soviet economy, Ustinov said that “apart from seeking military 
superiority, the U.S. aim is to carry out an incessant arms race in order to destroy the 
Soviet economy", 


In addition, U.S. military expenditure over the next few years is likely to increase 
fairly quickly, and the rate of this increase could even match Soviet levels. Further- 
more, in terms of military technology there still exists a gap between the United States 
and the Soviet Union which the Soviet Union cannot bridge or exceed within the next few 
years. In view of this it seems very unlikely that the Soviet Union could disrupt 

the present balance of power between the United States and the Soviet Union during the 
1980's. 


As far as the United States is concerned, conservative forces all agree on wanting to 
restore the United States to its previous position of superiority, making it once 

again the number one hegemon in the world. Domestic and foreign policies both before 
and since the Reagan administration took office have all embodied this conservatism. 

But with the Reagan administration having been in office for some time now, the turn for 
the better that was predicted has still not appeared and today U.S. national debts 

have reached $1 trillion while annual financial deficits of more than $100 billion are 
being predicted and unemployment has reached 10 million. With such economic difficulties 
the Reagan administration has once again had to drop its original plans for military 
expansion and most recently Reagan has had to give up his previous policy of first of 
all building up U.S. military strength and only afterwards entering into arms reduction 
talks with the Soviet Union, and thus today various channels of discussion of arms 
reductions between the United States and the Soviet Union have been opened. It appears 
that Reagan, like several of his predecessors, cannot avoid the restrictions caused by 
a drop in the U.S. economic and military strength, and hence hopes to reach some 
agreement with the Soviet Union, in the hope that the two superpowers may draw up some 
new "rules" for the arms race between them. 
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3. The Effect ot the U.S.-Soviet Balance ot Power on the World Situation During the 
1980' 5 


The development of the balance ot power between the United States and the Soviet Union 
Since the war has had an enormous effect on Soviet-American relations during the last 
30 years, East-West relations, and the developmentof the world situation. In the early 
postwar years, the United States made use of its superior pcsition to carry out such 
policies as “containment” and "rejection" against the Soviet Union with the result of 
that Soviet-American relations and East-West relations sank into a "cold war." Follow- 
ing changes in the balance of power between the two countries, the United States was 
forced to change its policies towards the Soviet Urion. At the end of the 1960's and 
the start of the 1970's U.S. power was weakened while Soviet military strength was grow- 
ing more and more powerful and this brought about the period of "detente" between the 
two superpowers. By the second half of the 1970's, the Soviet Union made use of its 
rapidly increased military might and stepped up its expansion abroad. The Soviet invas- 
ion of Afghanistan made America realise the "serious challenge" of the Soviet Union and 
thus the United States began to shake off the scars of the Vietnam war and declared 

its intention to increase its strength and make a stand against the Soviet Union. Thus 


Soviet-American relations entered a new and tense period, 


What major effects will the balance of power between the Uuited States and the Soviet 
Union during the 1980's have on their relations with each other and the development 
of the international situation? 

l. During the 1980's both the United States and the Soviet Union will try to alter the 
present equilibrium in the balance of power and the struggle for military superiority 
and a wider sphere of influence on both sides will be stepped up. Relations between the 
two countries will enter a further period of tension. 


During the 1970's the Soviet Union, because of a change in the balance of power between 
the United States and the Soviet Union in their favor, gradually implemented expansionist 
offensives, increasing its sphere of influence, steadily closing in on U.S. interests. 
The 1970's were the 10 years in which the Soviet Union implemented its strategy of global 
expansionism through offensive measures. As we enter the 1980's, the Soviet Union is 
faced with several serious domestic and interritional difficulties and thus it has been 
compelled to temporarily slow down its expansionism. However, it has not stopped for 
superiority and a wider sphere of influence. In order to change the unhealthy trend in 
the development of the balance of military power, the United States decided to refurbish 
itself and its army. The "Carterism"” referred to in the United States at the start of 
1980, and the later elect on of Reagan, illustrated the upward trend of conservatism 

and its hardened and firmer attitude towards the Soviet Union in the United States. 

This has obviously brought with it a long period of tension in relations between the two 
countries. 

n the last few years the latest large-scale arms race for military superiority between 
the United States and the Soviet Union has become increasingly fierce and thus has also 
ypened up a new verbal battle with both sides criticising and insulting the other. With 
Reagan in power in the United States, military spending has been stepped up by 7 percent 
as part of his policy of high military spending and by the end of 1982 military spending 
for the year stood at $186.9 billion while in 1982 it is likely to reach $213.9 billion. 
(Military spending figures ratified by U.S. Congress on 23 June 1982) There are further 
plans for military spending over a five year period to reach $1,500 billion, increasing 
the armed forces by 250,000 men and by increasing the Navy by 800 ships. However, the 
Soviet Union has announced that it will "take measures" so as not to permit the United 
States to gain superiority once again. 
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NI 
t ports, Soviet military spendine in 1980 had already reached 
ir eedi nited States $60 billion. (ASSOCIATED PRESS report 2 Februar LY 
rdi to Western estimates, by 1985 Soviet military spending will represent up t 
ercent of total Soviet national production value. Because both intries are expand- 
their military forces on such large scales, the 1980's will see the emergence of a 
new batc! f large-scale destructive weapons systems and both sides will make 
these new weapons against the other side and the rest of the world for threats and 


iil. It is worth pointing out that at present the two superpowers are just begin- 
ning an intensification of the arms race in outer space and at present the Soviet Union 
is leading in its research and development of anti-satellite weapons while the United 
. . aie ttre ‘ 2] WT . . . . } 

States has this year set up Space Command Center, announcing its intention t deploy 
inti-satellite and early warning systems. It is therefore easy to understand why the 
speed and breadth of potential of the future arms race between the United States and the 
Uni is so trightening. 


J 
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[The struggle between the United States and the Soviet Union in terms of spheres of 
influence is going to become more and more acute and judging from the situation t' at 
ilready exists in the early years of the 1980's both sides have already begun a fierce 
struggle and test of strength in the strategic focal area of Europe. On the one sid 
the Soviet Union is trying to maintain and enlarge its conventional military strengt 
in Europe as well as superiority in terms of numbers of nuclear warheads. On the other 
hand, it is trying every means possible to make use oi economic and foreign policy 
neasures to take advantage of Western Europe's mistrust of the United States, the split 
policies between the United States and Western Europe and the West European peace 
he aim of achieving a split between the American-West European alliance 
which would as a result greatly hinder the U.S. deployment of Pershing II missile: 
ruise missiles in Western Europe. The United States on the other hand is not lettin 
up one bit on the question of the Soviet SS-20 missiles and is greatly stepping up its 
sure of the Soviet Union as well as exploiting the present chaos in Poland and the 
problems surrounding East European countries in general. The Reagan administration 
jid not even hesitate to considerably cool its relations with the West European alliance 
in trying to widen its measures of economic sanctions against the Soviet Union and 
1iming at restricting the growth of the Soviet Union's strength and its effect on Western 
European policies. It is very clear that in the future both sides are going to make 
the utmost possible use of their opponent's domestic or internal splits and difficulties, 
creating problems for the other side and stepping up efforts to cut the ground from 
eneath the other one’s feet. In the Middle East the United States is using Israel to 
large its own vested interests and influence, thereby pushing aside and smashing Soviet 
influence. n the other side, while the Soviet Union appears on the surface to be 
maintaining an air of prudence and caution, it is in fact quietly watching U.S. actions 
increasingly enrage the Arab people and thus weaken U.S. influence, waiting for its own 
hance t slip into the countries of the Middle East. The PLO withdrawal from Beirut 
was a turning point in the development of Middle East events and thus now the struggle 
etween the United States and the Soviet Union in the Middle East is entering a period 
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fierceness. 1 other areas of the world such as the Persian 
{ian Ocean, Southeast Asia, and Central and South America the rivalry and 
ween the two superpowers since the start of the 1980's has intensified 
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i to relations between the United States and the USSR in the 1980's we can 
savy with fair conviction that they will be more tense than during the 1970's. Of course 
the increasing problems and difficulties facing both sides will mean that during their 
fierce and tense struggle they will both need to and perhaps will come to certain agree- 
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words and behavior that they have increased the possibility of direct involvement of 
military force ina conflict. This means that wherever there is a struggle going on 
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between them will reach new and higher areas and cannot avoid as a result sveeding up 


development of arms throughout the world. At the same time, the arms race also 
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ly incites a world trade in arms, primarily caused by the increase in weapon sales 
by the United States and the Soviet Union themselves and this as a result increases the 
° hance of an ~.rmed conflict anywhere in the world. Hard facts over many years have 


5 
proved very clearly that wherever the United States or the USSR ship the’r arms, the 
r of war increases tremendously. The more the United States and the Soviet Union 
ship arms to other countries and the newer and the more modern these arms are, the 
greater the danger of war becomes and the faster the escalation of war bs 
in some cases armed conflicts become a testing ground for new Amer 
lern world and furthermore, over the last few years, arms sales 
untries have been stepped up with increasing speed. This has g 
yrmous threat to world security and we should be very well awar 
this threat suld result in a disaster on a global scale. 


i 
weapons. The United States and the Soviet Union are the biggest arms dealers 
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3. During the 1980's the Soviet Union and the U.S. influence and position in the wor] 


will weaken and decline. 
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An important trend to develop out of the international situation of the 1970's is a 
gradual decline in the economic and political positions of the United States and the 
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le da predicted that durine the 1980's their streneth and POsitionsa will continue to 
weaken and a8 A result their influence will ala droon with the reault that thelr heege- 


monistic plans will become a the more hard to achteve, 


As we enter the 195 "ss the Soviet nion and the United States are both facine enormous 
economy or y! lems and tne speed yf their econom't< development and thet econ ab 


streneth are constantly droppine in proportion to total world figures. According to 


Western press statistics the reportion that the GNP of the United Statea and the Seviet 
Union makes up in total world production value has dropped from 26.7 percent and 13,2 
percent respectively in 1979 to 24.4 percent and 19.8 percent in 1980, while during the 
game period the proportions made up »bv Western Europe, Japan and developing countries 
rose from 25.7 percent, 7.4 pereent and 14.2 percent respectively in 1970 to 28.2 per- 


cent, 10.6 percent and 14.7 percent in 1980, Looking ahead to 1990 it ia likely that 
' 


the proportions made up by the GNP's of the United States and USSR in total world pro- 
duction value will continue to fall ¢t ’2 percent and 8 percent, while on the other hand 
Western Europe, Japan and the developing countries’ proportions will rise to around 28 


percent, 13 percent and 16 percent respectively. [f we look at general trends of world 
economic development over the last tew vears these figures all seem very feasible. Thus 
the proportion that the combined ONP of the two superpowers the United States and the 
Soviet Union represents in total world production value will have dropped from 40 per- 
cent in 1970 to 3) percent in 1990 and the resultant economic weakening cannot help but 
severely influence their political and military positions. 


As their positions continue to weaken, so the decline in their control and influence 
over the allies also becomes more evident. Not only are Japan and Western Europe becom- 
ing more and more forceful economic opponents of the United States, but in addition they 
are toleratine less and less political control. Thev have stood up against the United 
States on some extremely important political policies (such as the natural eas pipeline 
protect) so that more and more difficulties and dangers are emerging in relations within 
the Western alliance. As tar as the Soviet Union is concerned, the Polish crisis has 
illustrated very clearly the weakening of the Soviet hegemonistic position in Eastern 
Europe and the Soviet Union is finding it harder and harder to rely on its military 
forces in every country of Eastern Europe to preserve the Soviet Union's “socialist 
model,” 


The Soviet Union and the United States will also continue to take advantage of turmoil 
and contradictions in the Third World to carry out their struggle, but it is predicted 
that in the Third World too, their positions and influence will also decline. The 

Third World countries are recognizing more and more clearly the true faces of the United 
States and the USSR and there is a constantly increasing trend among these countries to 
demand independent control and power over themselves and their natural resources. Dur- 
ine the U.S. hostage crisis in Iran evervone could see unavoidable embarrassment suf- 
fered by the United States. The Soviet Army in Afghanistan has now sunk into a war 
which thev have no hope of winnine and, with their losses becoming more and more severe, 
they are now caught in a dilemma. 


Furthermore. the international position and role of the Third World is now increasing 
and this has been amply illustrated in United Nations discussions and the voting on 
mator international questions such as the Afghanistan question, Kampuchea, the Arab- 
Israeli conflict, economic rele ions between the North and the South and the choice of 
the UN secretary general. Thus there will be a continued reduction in the United States 
and the Soviet Union's exploitation of problems and conflicts in Third World countries 


ind regions for their own hevgemonistic interests. 
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In conclusion, the 1980's will see a further sharpening of the struggle between the 
United States and the Soviet Union and relationa between the two countries will become 
more and more tense, making it a decade fraught with danger to the world. At the same 
time, during their struggle, both countries will continue to mutually reduce the other 
one's strength, both of them weakening together and during this decade their influence 
will continue to drop, as all the forces in the world (including the people of both the 
USSR and the United States) continue to stand up and struggle to oppose hegemony, protect 
their own sovereignty, preserve peace and protect their own legal interests; thus it 
will be a decade of containing and weakening the two hegemonists, the Soviet Union and 
the United States. Thus throughout the 1980's the world will continue to see extreme 
unrest and turbulance under the influence of the struggle between the two superpowers 
and the danger of a world war as a result of their struggle will increase. However, 
experience and practice both suggest that if the people of the world raise their 
conseciousness and their awareness and unite together and carry out a steadfast struggle 
against all manifestations of hegemony and expansionism, it will be possible to maintain 
world peace and to prevent a new world war, 


SCHOLAR STUDLES PRC FUTURE POSITION IN ASIA 


OW191157 Beijing XINHUA in English 0800 GMT 19 Apr 83 


[Text] Beijing, April 19 (XINHUA) <= "A modernized, politically stable socialist 

China with consistent policies, in addition to strengthening its international ties, 
will bear even greater responsibilities and duties for upholding the peace of Asia and 
the world and for promoting the progress and prosperity of mankind, “says Pei Monong, 
senior researcher and deputy director of the Chinese Institute of International Studies. 


The current issue of BEIJING REVIEW carries an outline of his paper presented to the 
April 12 symposium of Chinese and Japanese scholars on the topic "China's Future 
Position in Asia.” 


The author lists the realization of China's modernization, the return of Taiwan to the 
motherland and the recovery of sovereignty over Xianggang (Hong Kong) as three major 
tasks the fulfillment of which will make it possible for China to step into the 2lst 
century as a modernized and fully unified socialist nation. 


The author says he is optimistic about the prospects for Taiwan's return to the 
motherland. On the issue of China's recovery of sovereignty over Xianggang (Hong Kong), 
he says: "China's guideline for solving the Xianggang question, as I personally see it, 
might be ‘recovery of sovereignty and maintenance of prosperity.’ The major premise is 
sovereignty because no nation can sacrifice sovereignty for prosperity. The question 

of sovereignty is not negotiable." He thinks that China will recover sovereignty over 
the whole area of Xianggang. He also expects that China will recover sovereignty over 
Aomen (Macao) within a suitable period of time. 


Referring to China's relations with her neighbours, he stresses first the strengthening 
of Sino-Japanese relations of friendship and cooperation, which, he predicts, will 
steadily develop. 
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Pei Monong also calls for the promotion of the peaceful reunification of Korea and 
says: "China will not do anything which would imply recognition of two separated 
Koreas." 


He expresses China's firm opposition to Vietnam's attempt to gain hegemony over 
Southeast Asia. He points out there is a dangerous tendency among some countries which 
advocate the recognition of Vietnam's occupation of Kampuchea as a "fait accompli" 

in exchange for Vietnam freeing itself from the Soviet Union and halting China's 
so-called “advanced southward". He warns: "Those who are hurt most by such a policy 
of appeasement will not be China but those nations which promote the policy." 


On Sino-Soviet and Sino-Indian border problems, he points out "all of China's 

neighbours who have had bo’ der disputes with China, with the exception of the Soviet 
Union and India, have resolved them. The fact that today only the Sino-Soviet and Sino- 
Indian border issues remain unresolved clearly indicates that the responsibility does 
not lie with China." Since there are no serious conflicts of fundamental interests 
between China and India, he says "progress should be possible” on the Sino-Indian 
border issue, 


He says that China will continue to work with the ASEAN nations to maintain the peace 
and stability of Southeast Asia. 


Dealing with the basic guideline of China's foreign policy, he says: "China will 
not play any ‘Soviet card,’ nor will it play any ‘American card,’ and of course they 
hac better not think of playing any ‘Chinese card.' In opposing hegeaonism, 

Cuana stands on principle and determines its own policies depending upon the 
developments of the situation and the merits of the issue themselves." 


Pei Monong says in conclusion: "If by the end of the century events proceed as I 
expect, if China continues to develop its various actual and potential domestic 
resources, if the search for peace in its foreign policy continues to produce results, 
if Sino-Soviet relations are normalized, and if Taiwan is reunited with the motherland, 
and the obstacles to improve Sino-U.S. relations are removed, then we shall have 

given the next generation a new era of glad tidings." 
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BRZEZINSKI: U.S. RESPONSIBLE FOR WORSENING TIES 


OW201510 Beijing XINHUA in English 1459 GMT 20 Apr 83 

[Text] Rome, April 20 (XINHUA) == Former U.S. national security adviser Zbigniew 
Brzezinski today criticized the Reagan administration for allowing U.S.-Chinese 
relations to deteriorate. 

Brzezinski made the criticism at the end of four-day annual conference of the 
Trilateral Commission, a study group of former U.S., European and Japanese 
leaders. 


He said Washington was making a mistake in not maintaining excellent relations 
with China. 


"China should be respected as a very major strategic relationship," he said, 


U.S. TRADE COUNCIL OFFICIAL VISIT HAINAN 


HK200802 Haikou Hainan Island Service in Mandarin 0330 GMT 19 Apr 83 


[Text] At the invitation of China's Ministry of Coal Industry and Ministry of 
Petroleum Industry, Mr David Tappan, vice chairman of the National Council for 
United States-China Trade and president of the Fluor Corporation, and his entourage 
arrived in Hainan for a trip on 16 April after visiting Beijing, Shanghai, and 
Guangzhou. 


Mr David Tappan was born in Hainan Island and left his native place for the 
United States at the age of 17. 


Mr David Tappan, accompanied by personnel of relevant Chinese departments, 
visited Haikou, Jiaji and other places where he lived when young. He also 
extended a signtseeing trip to San Ya on the island. Mr David Tappan and his 
entourage left here for home via Guangzhou on the night of 17 April. 
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XI. ZHONGXUN FETES VISLTING KWP_ DELEGATION 
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OW192047 Beijing XINHUA in English 1606 GMT 19 Apr 83 


[Text] Beijing, April 19 (XINHUA) =.= Xi Zhongxun, member of the Political Bureau 
and the Secretariat of the Chinese Communist Party Central Commit’ +, met with and 
feted here this evening a delegation from the Korean Workers' Party. 


So Yun=sok, member of the Political Bureau of the Korean Workers' Party Central 
Committee and leading secretary of the Pyongyang Party Committee, is head of the 
delegation, and Yi Kunemo, alternate member of the Political Bureau and leading 
secretary of the Nampo party committee, its deputy head. The delegation mainly 
consists of leading party secretaries of various-provinces and cities and heads of 
various departments under the party Central Committee. 


In his toast, Xi Zhongxun said the visit to China by central and local leaders of the 
Korean Workers' Party marks a new development in the relations between the two parties. 
"This is another demonstration of the mutual trust between the two parties as well as 
how the Korean comrades cherish Sino-Korean friendship, “he said. Xi said that Sino- 
Korean friendship has "great vitality." 


"Under the new historical conditions of today, such a friendship is being further 
consolidated and developed through the care and promotion of the two parties' Central 
Committees. The Chinese Communist Party and the Chinese people will do their best to 
further this friendship as they have done in the past," he said. 


Xi spoke highly of the Korean people's progress toward realizing their ten major goals 
during the 1980s in socialist economic construction and the peaceful and independent 
unification of the fatherland under the guidance of the 6th Congress of the Korean 
Workers’ Party. 


In his speech, So Yun-sok said: "Long-standing Korea-China friendship, has withstood 
rigid tests in the common struggle and will continuously be strenthened and developed. 
At present, this friendship has developed in the political, economic, cultural and 
other fields." 


"We are satisfied with the development of our great friendship, and we are convinced 
that our friendship will be developed from generation to generation." 


"The great changes taking place in China prove that the Chinese Communist Party is 
pursuing a correct line. Our party and people will make efforts to consolidate 
Korea-China friendship," he added. 


Present were Hu Qili, member of the Secretariat of the C.P.C. Central Committee; Qiao 
Shi, alternate member of the Secretariat and head of the International Liaison 
Department under the C.P.C. Central Committee; State Councillor Ji Pengfei, and Duan 
Junyi, first secretary of the Beijing municipal party committee. Korean Ambassador to 
China Chon Myong-su was also on hand. 


The Korean delegation arrived here this morning at the invitation of the International 
Liaison Department. 
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[Beijing XINHUA Domestic Service in Chinese at 1515 GMT on 19 April carries a report on 
the fete. At this point it inserts the following: The Korean delegation arrived here 
this morning by a special plane at the invitation of th. CPC Central Committee. Comrades 
Xi Zhongxun and Qiao Shi greeted the delegation at the airport, ] 


YAO YILIN LEAVES JAPAN AT END OF VISIT 
OW181303 Beijing XINHUA in English 0819 GMT 18 Apr 83 


[Text] Osaka, April 18 (XINHUA) == Chinese Vice-Premier and Minister in charge of the 
State Planning Commission Yao Yilin wound up his visit to Japan and left here today for 
home. 


Arriving in Japan at the head of a government delegation on April 3, Yao and his delega- 
tion members have met with Japanese Government leaders and leading businessmen on 
several occasions to exchange views on bilateral cooperation and international economic 
problems. 


During the two-week stay in Japan which was considered by both sides as satisfac*ory, 
the delegation also visited industrial enterprises of different sizes and called on 
some well-known Japanese friends. 


Yesterday, President Kazuo Veda and Managing Director Ichizo Kimura of the Kansai 
Branch of the Japan Association for the Promotion of International Trade called on Yao 
Yilin at the Royal Hotel and entertained Yao and his colleagues with a special Japanese 
dinner after friendly talks. 


Seeing the delegation off at the airport here were Vice-Chairman Den Kawakatsu and 

President Takeshi Inoue of the Japan-China Association on Economy and Trade. Also 

present on the occasion was Chinese Vice Consul-General in Osaka Xu Zongmao. 
Returns to Beijing 


OW181307 Beijing XINHUA in English 0813 GMT 18 Apr 83 


[Text] Beijing, April 18 (XINHUA) -- Chinese Vice-Premier Yao Yilin returned to Beijing 
this afternoon at the end of a visit to Japan. 


He was greeted at the airport by State Councillors Ji Pengfei and Zhang Jingfu, Deputy 
Secretary-General of the State Council Tian Jiyun, Vice-Minister of the State Planning 
Commission Chen Xian, Vice-Minister of Finance Li Peng, and Assistant Foreign Minister 
Liu Shuqing. 


Also on hand was Japanese Ambassador to China Yasue Katori. 
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LI XIANNIAN WARNS SRV _AGALNST PROVOCATIONS 
OW211144 Beijing XINHUA in English 1118 GMT 21 Apr 83 
("Li Xiannian, Sihanouk Urge Vietnam To Stop Aggression'' -- XINHUA headline] 


[Text] Beijing, April 21 (XINHUA) -- China and Democratic Kampuchea today joined in 
denouncing Vietnam for its Latest attacks on Thailand and China and urging it to stop 
aggression. 


Speaking at a banquet, Li Xiannian and Norodom Sihanouk also appealed to all justice- 
upholding and peace-loving countries to help curb Vietnam's aggressive and expansionist 
ambitions. The occasion was a luncheon hosted by Li Xiannian, Standing Committee 
member of the Political Bureau of the Chinese Communist Party Central Committee, for 
Samdech Sihanouk, president of Democratic Kampuchea, and Madame Sihanouk. 


Li Xiannian reiterated China's firm support to Democratic Kampuchea and Thailand in 
their resistance to Vietnamese aggression and warned Vietnam against repeating military 
provocations along China's border areas. "Should the Vietnamese authorities cling 
obstinately to their course and continue to play with fire, threatening the security 

of China and the peace and stability of Southeast Asia, they will inevitably swallow 
even more bitter fruit," Li Xiannian declared. 


[In his speech, Samdech Sihanouk strongly condemned the Vietnamese authorities for their 
barbarous and despicable military attacks on the peace-loving inhabitants in the border 
areas of Thailand and China. He said: "Democratic Kampuchea and I unreservedly 
support the Chinese Government's measures for defending China's sovereignty and terri- 
torial integrity and safeguarding peace in the areas bordering on Northern Vietnam." 


Li Xiannian said the Chinese Government and people firmly support the struggle led by 

the Coalition Government of Democratic Kampuchea against Vietnamese aggression and ‘or 
national salvation. They firmly support the just position of the Thai Government and 

people in resisting the Vietnamese invasion and safeguarding national sovereignty and 

territorial integrity. 


"We will never stop out support so long as Vietnam does not top such aggression," 

he said. "Our position is consistent, open and above-board. China will never seek 
hegemony and will resolutely fight against hegemonist aggression and expansion." 

Li Xiannian described as necessary the Chinese frontier guards’ counterhits at repeated 
Vietnamese provocations against China's border areas over the past few days. 


He said: "The Vietnamese authorities must immediately and unconditionally withdraw all 
their aggressor troops from Kampuchea and immediately stop all sorts of provocations 
against their neighboring countries. This will be highly beneficial to the Vietnamese 
ind Kampuchean peoples who are now suffering miserably, as well as to the resumption 
ind improvement of Vietnam's relations with China and the ASEAN countries. It will 
also be welcomed by people the world over. I hope the Vietnamese authorities will 

make a sensible decision on the course to follow.” 
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Sihanouk said: "There is no end to Vietnam's colonialist, expansionist and hegemonist 
ambitions, Its aggression has not only subjected Kampuchea to the danger of subjugatim: 
but threatened Thalland and other countries in this region as well," 


He urged all peoples, governments and countries that uphold justice and cherish free- 
dom and peace, particularly those in East and Southeast Asia, to unite and curb 
Vietnam's ambitions for expansion and aggression. 


Li Xiannian said it was an honor for him to meet first with Samdech and Madame Sihanouk 
since he had recovered his health. He called the samdech an outstanding statesman and 
patriot. 


He paid high tribute to Sihanouk for his important contributions to the unity of the 
various patriotic forces and formation of the Coalition Government of Democratic 
Kampuchea 


Li Xlannian said that, since the establishment of the Coalition Government of Demo- 
cratic Kampuchea, the patriotic forces have continuously won new victories militarily, 
politically and diplomatically. 


"Your just struggle has received sympathy and support from the peace-loving and 
justice-upholding countries and people throughout the world," he said. "As long as 
the Kampuchean people persist in their struggle, they will surely win final victory 
despite all complexities and difficulties.” 


Li Xiannian denounced the Vietnamese authorities for their fierce attacks along the 
Thai-Kampuchean border, killing innocent refugees and inhabitants. He also con- 
demned Vietnam for invading Thailand and intimidating the ASEAN countries, which 
support the Kampuchean people's just struggle, with military threats 


But,'' he said, "it is absolutely impossible for the Vietnamese aggressors to succeed 
in their attempt to annihilate the Kampuchean patriotic forces and submit the ASEAN 
countries to their military pressure. Their crimes will only arouse the unanimous 
opposition of the people of Kampuchea and other Southeast Asian countries and incur 
strong condemnation from the international community, thus, landing themselves in 
even greater isolation and difficulty." 


Mentioning Sihanouk's scheduled return to Kampuchea to see the patriotic forces and 
people, Li Xiannian asked him to convey the cordial greetings and resolute support of 
the Chinese Government and people to the Kampuchean people and the refugees living 
along the border. He wished Samdech and Madame Sihanouk success in their mission 
during the coming trip. 


Sihanouk said that "the Coalition Government of Democratic Kampuchea and the patriotic 
armed forces and people of Kampuchea are determined to carry the struggle against 

the Vietnamese aggressors through to the end until the complete liberation of our 
country, no matter how long the struggle will be. 


"We will never accept the ‘fait accompli' created by Vietnam. We will never be 
fooled by Vietnam's tricks, nor will we ever believe their sweet words of 'compromise' 
and ‘political settlement'," he said. 
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He said that the solution worked out by the United Nations General Assembly is and 

will remain the only solution to the Kampuchean question. The international conference 
on Kampuchea sponsored by the United Nations is the only international conference 
acceptable to Kampuchea. 


Samdech Sihanouk again thanked the Chinese Government for its consistent, invaluable 
and powerful support to the Kampuchean people. 


GUARDS IN YUNNAN KILL 16 SRV SOLDIERS 20 APR 


OW211257 Beijing XINHUA Domestic Service in Chinese 1223 GMT 21 Apr 83 


[Text] Yunnan Border Front, 21 Apr (XINHUA) -- On two occasions last night, the No 9 
company of the Chinese frontier guards punished the Vietnamese Army that made a surprise 
attack against our border areas, killing 16 enemy soldiers. 


At 1850 on 20 April, 6 Vietnamese armymen crossed the boundary river amid drizzle and 
fog to attack and harass Jinshuihe Brigade in Jinping County. A detachment of the 

No 9 company, which was on patrol, immediately rushed to the scene. During a fierce 
battle with the enemy outside the village, five enemy soldiers were killed on the spot. 
The remaining one was wounded while escaping. 


At 2105 the same night, a horde of Vietnamese troops attempted to launch a surprise 
attack against an outpost of the No 9 company. Just as the enemy approached our 
position, the company's rifles, submachineguns, and machineguns opened up simultaneously. 
The enemy fled, leaving behind 11 bodies in front of the company's position. 


REPORT ON ARTILLERY WARFARE IN GUANGXI 


HK210322 Beijing ZHONGGUO XINWEN SHE in Chinese 0839 GMT 20 Apr 83 


[Report by special correspondent Ai Pu (5537 5543): Visiting Guangxi Frontier Amid 
the Thunder of Guns" -- ZHONGGUO XINWEN SHE headline] 


[Text] Front line in Guangxi border areas, 20 Apr (ZHONGGUO XINWEN SHE) -- Over the 
past few days, the thunder of guns has broken out again on the rolling hills along 
the Sino-Vietnamese border. With heavy fire, the Chinese border troops in Guangxi 
bombarded the Vietnamese troops in answer to their provocation. Amid the thunder 

of guns, this reporter visited the border frontline. The masses of people in the 
border areas joyfully told this reporter: "The shelling was wonderful! Marvelous! 
It has avenged us." 


A commander on the border frontline in Guangxi told this reporter that in the past 

the Sino-Vietnamese border was a peaceful and friendly place. However, the Vietnamese 
authorities have turned a deaf ear to the Chinese Government's stern warnings, have 
often fired on and bombarded Chinese border areas, and time and again sent armed 
spies into China to carry out sabotage activities. This has seriously worsened 

the Sino-Vietnamese relations. In last March alone, there were more than 50 
instances of armed provocation conducted by the Vietnamese troops. As a result, 

five Chinese people were killed or wounded and one fighter of the Chinese border 
troops was wounded. In the first half of this April, the number of instances of 
Vietnamese armed provocation rose to 36 and they have fired more than 3,600 bullets 
and shells across the border. The Vietnamese troops’ unbridled provocation has 
seriously undermined the normal lives of the people in the border areas and inflicted 
serious losses on their lives and property. A few cadres and fighters who personally 
saw the criminal activities of the Vietnamese troops told this reporter that on the 
morning of 5 March six commune members were working in the field in Potou Village, 
Tongzhong Commune, Fangcheng County, when six Vietnamese soldiers fired at them with 

a heavy machinegun and a bullet hit a commune member of Zhuang nationality, Wei Wenshou, 
in the chest and killed him. 
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On 23 March, Xu Xiuhua, 40, a temale villager in Longmeng village, Baihe Commune, 
Napo County, was suddenly shot to death by Vietnamese troops when she passed the 
border zone. When they told me about the crimes of the Vietnamese troops, thei 

eyes were filled with tears and they said with emotion: "Can our border fighters 

sit idly by when they see their compatriots being killed and the people's house being 
destroyed by Vietnamese troops’. fire and bombardment?" 


This reporter visited a headquarters on the border frontline in Guangxi. The staff 
officers there showed this reporter some records of the Vietnamese troops' firing and 
shelling into the Chinese border areas during last March. These records gave details 
of the number, time, places, and losses suffered by us from the firing and shelling. 
They also showed me some pictures of the border areas people who were killed or 
wounded and oft the houses destroyed by the Vietnamese troops. One middle-aged commander 
waved his ftist and said sternly that the Chinese border troops had been driven beyond 
the limit of their forbearance and were forced to bombard the Vietnamese troops in return. 
One of the staft officers described to this reporter with the help of a military 

map the scene of our shelling of the Vietnamese troops. At dawn on the l6éth, rain 

was falling and a fog was covering the hills along the front line on the southern 
border. At 0800 sharp, all the Chinese border artillery troops fired at the same 

time. Rows of shells went through clouds and fog and homed in on the Vietnamese 
positions. Suddenly, flames and smoke rose from these positions. Our artillery 
observers reported with surprise and joy that the targets were hit, the Vietnamese 
outside fortifications were destroyed and the Vietnamese troops were in a panic, 
running about madly. 


The Vietnamese troops madly launched a counteroffensive. From the afternoon of the 
l7th to the evening of the 18th, the Vietnamese troops fired more than 200 shells 

at China's Pingmeng area in Napo County, destroyed the primary school in Pengmeng 
Commune, a hospital, a bank, a grain management office and 11 houses of the people 

and forcing more than 3,000 residents of this small town to leave their homes. 
Immediately, the Chinese border artillery troops countered the Vietnamese troops' pro- 
vocation and severely punished them. 


At the time this reporter sent this dispatch, the artillery warfare was still being 
carried out intermittently. A political work cadre who had just come back from the 
border frontline told this reporter that at present the border troops and people share 

a bitter hatred of the enemy and have highmorale. The governments and people in the border 
areas are sending fresh vegetables, pork, and fine rice to the positions on the front- 
line in order to support with all their strength the border troops' counteroffensive 
against the enemy. The militia there is closely cooperating with the troops and 
closely guarding its positions. 


SHELLING OF SRV ‘NECESSARY REACTION’ 
HK210130 Beijing CHINA DAILY in English 21 Apr 83 p 4 


("Opinion" column by CHINA DAILY commentator: "Necessary Reaction" ] 


[Text] The shelling of Vietnamese positions by China's frontier artillery has become 
necessary in face of the growing trend of Vietnamese armed provocations against and 
incursions into China's territory in Yunnan and Guangxi provinces. The counter-attack 
took place after repeated protests and warnings from the Chinese Government. Among them 
was a stern warning on April 10 from the Chinese Foreign Ministry of ‘grave conse- 
quences." There have been intensified Vietnamese provocations along the border with 
China to synchronise large-scale Vietnamese military operations in Kampuchea ever since 
Hanoi launched its invasion into Kampuchea in 1978. It has been an obvious attempt on 
the part of Hanoi to divert world attention from its crimes of aggression against the 
Kampuchean people and to shift blame to China. But these attempts have been at once 
futile and sinister, for everyone can see that China needs to create a peaceful environ- 


ment for its modernization drive, and has made consistent efforts to do so. 
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China has always stood for establishing friendly relations with all countries on the 
basis of the five principles of peaceful coexistence, The Sino-Vietnamese border had 
been a friendly one until the relations between the two countries deteriorated not of 
China's choosing. China is even today willing to normalize its relations with Vietnam 
if the Vietnamese would start to pull out their occupation forces in Kampuchea. 


Massive Attack 


Continued pursuance of a policy of aggression and expansion by Vietnam is not onl: 
challenge to China alone, Vietnamese invasion and occupation of Kampuchea has continued 
for more than four years, The recent massive attack in the Kampuchea-Thai border region, 
which resulted in the death of many unarmed Kampuchean refugees and intrusions into 

Thai territory, was but new proof that continued Vietnamese presence in Kampuchea poses a 
serious threat to the security and stability of the Asian-Pacific region. 


The military threat to Thailand on the one hand, and promised "annual troop withdrawals" 
and "regional dialogue" on the other, are only the dual tactics employed by the Vietnamese 
authorities to hold on to the fruits of their aggression against Kampuchea. Any just 
solution of the Kampuchea question must be left to the Kampuchean people after the 
complete withdrawal of Vietnamese troops and without any interference from foreign 
countries. 


But Hanoi is not alone in crimes against peace. Without the backing of a superpower, 

it would not have dared to invade Kampuchea, much less continue its occupation, in face 
of the general condemnation of the United Nations. By giving both military and political 
support to Hanoi's expansionist adventure, the superpower has acquired the use of 
Vietnamese naval ports, thus fulfilling a long-cherished dream of its "southward advance" 
and entering into rivalry with the other superpower in a new area of contention in 
Southeast Asia and the Southern Pacific. 


Ominous Threats 


Nor is this superpower satisfied with backing Vietnam's military ventures and political 
tricks. It has stepped onto the stage by voicing ominous threats to ASEAN nations in an 
attempt to force them into dialogues with Vietnam and, in a way, legalize Vietnam's 
aggression. 


The world must see that the aggressors can be stopped only by united efforts of all peace- 
loving countries. Any attempts at appeasement will, as always, only encourage further 
acts of aggression. 


RENMIN RIBAO DENOUNCES LATEST SRV CALL FOR TALKS 


HK210914 Beijing RENMIN RIBAO in Chinese 21 Apr 83 p 6 
("International Jottings" by He Jiang "Open Blackmail"] 


[Text] At a time when the guns of Vietnam's aggressor troops are still roaring along the 
Kampuchean-Thai border, the Hanoi newspaper NHAN DAN suddenly raised a cry of 
"tranquility" for both Thailand and the puppet regime in Phnom Penh, alleging that "at 
this juncture, all Indochina and ASEAN nations had better sit down and exchange views 

in a manner of seeking consultation and rapprochement so as to solve problems about 

which both parties are concerned." This clearly spelled out the very attempt of 

Vietnam in its latest moves to create tension along the Kampuchea-Thai border, that is, 
to pressure ASEAN nations into "carrying on a dialogue" with Vietnam. 


There must be tranquility in Thailand. The question is who has broken this tranquility. 
Vietnam first launched incursions on Thailand and then said that if Thailand needs 
tranquility, ASEAN nations must sit down with Vietnam and its puppet to "confer in 
consultation," "seek rapprochement" and "exchange views." Is this sheer blackmail by 
means of force? 


21 Apr 83 E 6 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


What the Hanoi authorities are yearning for day and night is to cast aside the resolu- 
tion on the Kampuchea issue adopted by the UN General Assembly and to carry out the so- 
called "dialogue between blocs" so that Vietnam's occupation of Kampuchea will become 

a fait accompli and its puppet regime in Phnom Penh will be recognized throughout the 
world. Numerous facts prove that in order to attain this goal, Vietnam may engineer 
all sorts of maneuvers. However, facts also prove that ASEAN nations will never submit 
to Vietnam and will never be duped by its maneuvers. Away with the crafty Hanoi 
authorities. 


ASEAN PAPERS HAIL COUNTERATTACK ON SRV TROOPS 


OW201612 Beijing XINHUA in English 1549 GMT 20 Apr 83 


[Text] Hon, Kong, April 20 XINHUA) -- Newspapers of member countries of the Association 
of Southeast Asian Nations lauded Chinese border troops' counter-attack on Vietnamese 
armed provocations against Chinese border areas. 


Malaysia's SIN CHEW JIT POH said in an editorial yesterday China's bombardments were 
obviously aimed at warning Vietnam not to be too unscrupulous. 


Singapore's LIAN HE ZAO BAO said editorially that Vietnam should have been awakened by 
the bombardments and realized that it should lay down its butcher knife, live in peace 
with its neighbors and develop its own economy instead of occupying other's territory 
and making enemy with its neighbors. This was beneficial to both itself and others, 
the editorial said. 


The Chinese counter-attack on Vietnamese military provocations dealt a blow on Hanoi's 
expansionist arrogance and helped maintain peace and security in Southeast Asia, the 
Thai newspaper TONG HUA YID PAO said in an editorial. 


The Chinese action has obviously afforded general satisfaction at home and abroad 
because it is both necessary and just to check aggression and maintain peace, the paper 
said. 


XINHUA: SRV AGGRESSORS BECOMING 'SPENT FORCE' 


OW201638 Beijing XINHUA in English 1621 GMT 20 Apr 83 
["Commentary: Vietnamese Aggressors Will Surely Be Defeated" -- XINHUA headline] 


[Text] Beijing, April 20 (XINHUA correspondent Mei Zhenmin) -- The Vietnamese current 
dry-season offensive in Kampuchea and its intrusions into Thailand are surely not a sign 
of Vietnam's strength. And as an overall review of the past four years' development 

of the military situation in the Kampuchean battlefield shows, such actions can only 
demonstrate that the Vietnamese aggressors are fast becoming a spent force. 


Despite the superiority in number and the military might of the Vietnamese aggressor 
troops, a Significant chans unfavorable to Vietnam has taken place in the Kampuchean 
battlefield in the past year and more. For instance, the area under the control of 
the Democratic Kampuchean forces and the guerrilla area in Kampuchea have now 

extended from the jungle in the mountainous areas on the border to the hinterland of 
the country. Vietnamese troops are now entrenched mainly in the cities and skirting 
the major communication lines. Furthermore, since last year, Vietnamese troops’ 
dry-season offensive has had to switch from a general offensive to attacks on single 


specific sectors. 
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Democratic Kampuchean patriotic forces have now won extensive support from the 
Kampuchean people. Vietnam has exploited and exaggerated the erroneous policies 
pursued by the Democratic Kampuchean Government to invade and occupy Kampuchea, and 
ure and deceive the Kampuchean people. However, the present Democratic Kampuchean 
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its armed forces have for the past few vears adopted new and correct 
policies and have regained the confidence of the people by leading the resistance 
against the Vietnamese aggressors. The fact that Vietnamese aggressor troops have 
established "strategic hamlets" in the guerrillaarea in Kampuchea has proved by a 
negative example that the heart of the Kampuchean people has turned in favor of the 
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The formation of the Democratic Kampuchean Coalition Government has placed Vietnamese 
iggressors in a position of anxiety and restlessness. The Vietnamese aggressors have 
failed in their scheme to sow discord among the three patriotic forces of Democratic 
Kampuchea and weaken and disintegrate the coalition government by launching the present 
dry season offensive. 


Despite the fact that the armed resistance forces of Democratic Kampuchea are still 
inferior at the moment and the road is still arduous leading to ultimate victory, the 
final ending of the war can be ascertained and that Vietnamese aggressors will be 
defeated and the Kampuchean people will surely win. 


‘SSR GAINS CONTROL OF PORTS IN SRV, KAMPUCHEA 


OW200824 Beijing XINHUA in English 0810 GMT 20 Apr 83 


‘Text] April 20 (XINHUA) -- The Soviet Union has gained total control of the Kampuchean 
deep-sea port of Kampong Som and the Vietnamese naval bases of Cam Ranh Bay and 


This was disclosed by Prasong Sunsiri, secretary-general of the National Security 
Council of Thailand, in an interview with foreign reporters, according to today's 

THE NATION REVIEW. The areas around Kampong Som, Cam Ranh Bay and Danang are all under 
strict Soviet contro! and only Soviet troops are used for guarding, he said. 


He added that "the Vietnamese say they ‘allow’ the Soviets to use Cam Ranh Bay and 
Danang, but that is only the word 'allow.' Actually the Soviets can come anytime." 
Last week, the Soviets sent 12 ships there, said the report. Prasong said that the 
Soviets are constructing another [base in the] Kampuchean port of Ream and plan to use 
it for drv dock facilities in the future. Now, there are 7,000 to 7,800 Soviet 
advisors in Kampuchea and Laos, he said. 


told reporters that it is "impossible" for the Soviet Union to stop its aid to 
Vietnam since it wants to achieve its long-term goal in the region -- to control the 
’ lanes stretching from the South China Sea to the Indian Ocean, the Middle 
Fast and Europe and to gain influence among countries in the region. 
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TROOPS MASSED FOR NEW ASSAULT ON DK ARMY 
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201314 Beijing XINHUA in English 1304 GMT 20 Apr 83 


fext] Bangkok, April 20 (XINHUA) -- Vietnamese troops are moving for a major assault 
Army of Democratic Kampuchea at Phnom Malai Mountain today, a Thai 
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military source disclosed this afternoon. 
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[ie source said that about 1,000 Vietnamese soldiers dispatched from an inner zone of 
Kampuchea are moving along Highway 502 in the direction of Phnom Malai, about 30 kilo- 
meter t t Aranyaprathet 

According t inother report, a unit of Vietnamese troops based in Ban Nimit is now 
heading for Phnom Malai. [he two Vietnamese ftorces are believed attempting to destroy 
the stronghold ot the National Army ot Democratic Kampuchea. The National Army and 
guerrillas of Democratic Kampuchea are now attacking the Vietnamese in an effort to 
take back Phnom Mak Houn which has tallen to the Vietnamese in earlier fighting. Both 
sides used all kinds ot heavy weapons in the battle, the military source said. 


THAI OFFICIAL ON SOVIET DENIAL OF KAPISTA REMARK 


HK141100 Beijing RENMIN RIBAO in Chinese 14 Apr 83 p 6 


[Dispatch by reporter Wang Rongjiu: '"Prasong, Secretary General of the Thai National 
Security Council, Points Out That Kapitsa's Remarks Threaten ASEAN and the Soviet Side 


wy 


Is Untrustworthyv | 


[Text] Bangkok, 13 Apr -- With regard to the denial made by the Soviet Embassy in 
Thailand concerning Soviet Deputy Foreign Minister Kapitsa's threatening remarks egainst 
ASEAN in Singapore, Prasong, secretary general of the Thai National Security Council, 
told reporters on 12 April that "no matter how one denies it, the question is how much 
the people who know them well will believe them." 


During his visit to Singapore, Soviet Deputy Foreign Minister Kapitsa threatened that if 
ASEAN continued to support the Coalition Government of Democratic Kampuchea, the USSR 
and Vietnam would support antigovernment activities in this region. This was rebutted 
by Rajaratnam, second deputy prime minister of Singapore. He pointed out that if 
Vietnam was not backed by the Soviet Union and did not receive weapons from it, it would 
not be able to contend with the ASEAN countries. For this reason, the Soviet Embassy 

in Thailand issued a statement to deny what Kapitsa had said. The statement said that 
this was a "provocative remark" "imposed" on Kapitsa and a "slander" on the foreign 
policy of the USSR. 


Prasong said that "the Thai Government has more faith in Singapore, because we have a 
common fate. He continued: "For its long-term interests, the Soviet Union has gone 
all out from the very beginning to support Vietnam on the question of stationing troops 
in Laos and Kampuchea, just as it instigated Cuba to invade Latin America, and it 
invaded Afghanistan itself. It would not be strange if the USSR instigated Vietnam to 
invade the Southeast Asian countries, because Vietnam is entirely under its command." 


Prasong also said: "The Soviet Union is a large country. If it would play a role of 
construction instead of sabotage, peace and stability could be achieved in Southeast 
Asia. However, it has been providing Vietnam with a large quantity of arms and has 
been supporting Vietnam in invading Kampuchea, which directly jeopardizes the Thai 
people. Thus, it has run counter to the Soviet-Thai joint communique issued in Moscow 
yn 27 March 1979, which advocated not infringing upon neighboring countries by force 
ind preserving peace and stability in Southeast Asia." He stressed that "going back 
yn its own word is an old trick of the Soviet and Vietnamese leaders." What they have 
ting ASEAN. We must heighten our vieilance against this vicious 


. ‘ ? , 
lone is aimed at split 


An article in the Thai language paper SHA YAN LE BAO said: "It seems that the USSR 
7 


intends to tell people that it is a superpower which can wantonly persecute and 

lestrov others with the power in its hands. Afghanistan is an e mple." The article 
said that the Soviet Union "has a vast land with rich resources, but lacks morality and 
Ps wT 
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JINGJL RIBAO REVIEWS HONG KONG ECONOMY 


HK210142 Beijing JINGJI RIBAO in Chinese 15 Apr 83 p 4 
[Article by Zheng Lianghua: "New Trends of Recent Industries Development in Hiong Kong") 


{Text) Under the influence of the recession in the world econowy, the export-oriented 
industry in Hong Kong experienced the most difficult year in 1982 since 1974. As the 
Hong Kong authorities pointed out, Hong Kong's exports of goods in 1982 declined by 

3 percent in real terms, showing a great disparity with the 10 percent increase in 
previous years. 


According to data published by the Hong Kong manufacturers recently, the number of 
orders received by Hong Kong manufacturers in January, 1983, increased by 1 percent 
after a 2 percent increase during last December. According to some manufacturers, in 
the period between New Year's Day and the Spring Festival, major trades in Hong Kong 
saw an increase in their order books of an average of 70 percent. Some factories 
even had overtime work some evenings. This indicates that Hong Kong's industry has 
turned the corner. 


At the time when Hong Kong's industry had just brightened the 13 China-owned banks 
headed by the Bank of China declared in late February that they would provide more 
industrial loans at preferential interest rates and on longer terms to Hong Kong 
manufacturers so as to hlep the development of Hong Kong's industry. In addition, 
five of those China-owned banks also started to receive small-scale manufacturer's 
applications for fixed credits and bill discounts. According to reports by the Hong 
Kong magazine ECONOMIC HERALD, the concrete action of the China-owned banks designed 
to support Hong Kong's industry has been warmly welcomed by local industry and 
commerical circles, who regard this as a powerful support of Hong Kong's industry. 
In terms of applications for credit since early March, the response to this measure 
is rather warm. Besides the action of supporting Hong Kong's industry taken by the 
China-owned banks headed by the Bank of China, the Hong Kong and Shanghai Banking 
Corporation has also announced its measures for extending special loans to small 

and medium-sized industrial enterprises; the Chartered Bank and the Far East Bank 
have also adopted corresponding measures for supporting industry. 


In the past decades, with the flexible operation of Hong Kong industrialists and the 
hard work of workers, coupled with Hong Kong's convenient transport facilities and 
highly efficient international communications facilities, Hong Kong's industry has 
continuously developed. In recent years, the conditions for developing industry in 
Singapore, South Korea, and our nation's Taiwan Province have become more favorable 
than those in Hong Kong, because rents and wages in those areas are lower than 
those in Hong Kong and the authorities in those areas have been energetically 
supporting industrialists. If Hong Kong's industry stands still at the present or 
at the previously attained level, it may be surpassed by other areas in Southeast 
Asia. Therefore, Hong Kong's public opinion and economists have all along been 
advocating that Hong Kong's industry must develop to a level of producing technology- 
intense and sophisticated products. Now some banks in Hong Kong have responded to 
this call with concrete actions, but more banks need to join in these actions. In 
order to effect further industrial development, industrialists also need to change 
their previous production scopes. They have to cast away the principle of concen- 
trating on producing low-class goods and gradually shift their busiuess to 
technology-intense production by cultivating more qualified technical personnel. 
Moreover, the need to pay more attention to market surveys and the work of research 
and development, have better command of market conditions throughout the world, be 
fully aware of the tactics of manufacturers in other areas, and ensure the 
conformity between their production and market demands. Only thus will Hong Kong's 
industry be further developed. 
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REPORTAGE ON BANGLADESH NAVAL CHIEF'S VISIT TO BELJING 


Meets PLA Navy Commander 
OW171501 Beijing XINHUA in English 1444 GMT 17 Apr 83 
[Text] Beijing, April 17 (XINHUA) == Commander Liu Huaqing of the Chinese Navy hosted 


a dinner here tonight in honor of Rear Admiral Mahbub Ali Khan, deputy chief marshal law 
administrator and chief of the naval staff of Bangladesh. 


Liu Huaqing noted in his toast that friendly exchanges between the armed forces of 
China and Bangladesh have been increasing over the past few years. He expressed the 
conviction that the rear admiral's visit will help enhance the friendship and coopera- 
tion between the two armed forces, and the two naval forces in particular, 


Rear Admiral Ali Khan said that increasing cooperation between Bangladesh and China in 
all fields, between the two naval forces in particular, is in the interest of upholding 
peace in South Asia. 


Explaining Bangladesh's foreign policy of independence, he called for the withdrawal 
of all foreign troops from Kampuchea and Afghanistan so that the people there can 
decide their own destiny free of outside interference. 


Present at the dinner were Bangladesh Ambassador to China C.M. Murshed and Defence 
Attache Brigadier M. Mabubur Rahman. 


Rear Admiral Ali Khan and his party arrived here yesterday. At a welcome ceremony 
earlier today, he reviewed an honor guard of the Chinese Navy in the company of Liu 
Huaqing. 


Meets PLA Staff Chief 
OW181826 Beijing XINHUA in English 1500 GMT 18 Apr 83 


[Text] Beijing, April 18 (XINHUA) -- Yang Dezhi, chief of general staff of the 
Chinese People's Liberation Army, met and had a cordial conversation here today with 
Rear Admiral Mahbub Ali Khan, deputy chief marshal law administrator and chief of the 
naval staff of Bangladesh. 


Present were Commander Liu Huaqing of the Chinese Navy, Bangladesh Ambassador to China 
C.M. Murshed and Defense Attache Brigadier M. Mahbubur Rahman. 


Later, Rear Admiral Ali Khan gave a farewell dinner. Among the guests were Commander 
Liu Huaqing, Minister of Railways Chen Puru and Minister of Communications Li Qing. 


Talks With Acting Premier 
OW192015 Beijing XINHUA in English 1245 GMT 19 Apr 83 


[Text] Beijing, April 19 (XINHUA) -- Chinese Acting Premier Wan Li met with Rear 
Admiral Mahbub Ali Khan, deputy chief marshal law administrator, chief of the naval 
staff of Bangladesh, and minister of communications here this afternoon. 


In his cordial conversation with Rear Admiral Ali Khan, Wan Li said that both China 
and Bangladesh are confronted with the common tasks of developing economy, building up 
national defence and safeguarding national independence and the two sides share 
identical views on many international issues. 
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Ali Khan said that his current visit was to reaffirm the existing close relationship 
between Bangladesh and China, He spoke highly of the consistent policies China adopted 
towards the Third World countries, 


During the meeting, the host and guest expressed their willingness that they would make 
common efforts to develop their economy, improve the peoples' living standard and safe- 
guard the world peace through exchanging their experience and strengthening cooperation 
between the two countries, 


Present on the occasion were Liu Huaqing, commander of the Navy of the Chinese People's 
Liberation Army, C.M. Murshed, Bangladesh ambassador to China, and Brigadier M. Mahbubur 
Rahman, defence attache of the embassy. 


This morning, Rear Admiral Ali Khan met with Chen Puru, Chinese minister of railways. 
The distinguished Bangladesh guests will leave Beijing to visit Chinese naval units in 
Qingdao and Shanghai. 


VISITING PAKISTAN WARSHIP LEAVES SHANGHAI 18 APRIL 


0OW180930 Beijing XINHUA in English 0728 GMT 18 Apr 83 


[Text] Shanghai, April 18 (XINHUA) -- Palistan's destroyer "Tariq" left here for home 
this morning. Officers of the Chinese People's Liberation Army naval units stationed in 
Shanghai and the Shanghai Garrison Command saw the Pakistani guests off at the docks. 


The officers and sailors of the "Tariq" were granted a warm reception during their stay 
in Shanghai. They visited naval vessels, a factory and a children's palace, and toured 
scenic spots and historical sites in Hangzhou and Suzhou. Some Islamic crew members on 
board the "Tariq" also spent Djumah Friday with Shanghai's Moslems. 


Before departure, Captain M.J.Z. Malik said to Shen Peihua, commander of the P.L.A. 
naval units stationed in Shanghai: "The friendship between us is beyong description. 
Such friendship is increasing day by day, because we share a common goal which is to 
defend our own countries." 


PAKISTAN DEFENSE DELEGATION FETED IN BEIJING 


OW181827 Beijing XINHUA English 1502 GMT 18 Apr 83 


[Text] Beijing, April 18 (XINHUA) -- Liu Kai, assistant to the chief of General Staff 
of the Chinese People's Liberation Army, hosted a banquet here this evening welcoming 

a delegation from the National Defense College of Pakistan. Since 1973, the college has 
been sending a delegation to China every year. 


Liu Kai said in his toast that the Pakistan National Defense College is a cradle of 
high-ranking officers for the Pakistan Army. With its rich experience in training, the 
college has turned out a large number of outstanding people for Pakistan and its Army. 
The delegation's visit to China provides a good opportunity for the two armies to 
exchange experience. 


Commodore Yousuf Raza, leader of the delegation, said that Pakistan-China friendship is 
based on solid principles and is a model of good-neighborliness. The Pakistan people 
cherish this genuine friendship. The delegation will leave to tour Shanghai, Hangzhou 
and Guangzhou. 
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LEADERS MOURN CPPCC VICE CHAIRMAN LIU FEI 


OW210300 Beijing XINHUA Domestic Service in Chinese 1506 GMT 20 Apr 83 


(Text) Beijing, 20 Apr (XINHUA) == With heavy hearts, more than 300 people from all 
walks of life in the capital went to Beijing Hospital this afternoon to pay their 
last respects to the remains of Comrade Liu Fei, vice chairman of the CPPCC National 
Committee, 


The remains of Comrade Liu Fei were embedded among pine and cypress branches and 
flowers. Comrade Xi Zhongxun, Ulanhu, Yang Shangkun, Liao Chengzhi, Xu Deheng, 

Baingen Erdini Qoigyi Gyaincain, Liu Lantao, Kang Keqing, Wang Shouda, Hu Ziang, Hu 
Yuzhi, Wang Kunlun, Cheng Zihua, Yang Xiufeng, Zhou Pelyuan, Qian Changzhao, Dong Qiwu 
and Yang Jingren paid tribute to Comrade Liu Fei's remains and extended cordial regards 
to members of his family. 


Among others who paid last respects to Comrade Liu Fei's remains this afternoon were 
some of the members of the funeral committee for Comrade Liu Fei, members of the NPC 
Standing Committee, members of the Legal Commission of the NPC Standing Committee, 
Standing Committee members and members of the CPPCC National Committee, responsible 
persons of the United Front Work Department of the CPC Central Committee, personnel of 
the Central Committee of the KMT Revolutionary Committee in Beijing, the CPPCC National 
Committee, the Ministry of National Defense, the United Front Work Department of the 
CPC Central Committee and central organs of the KMT Revolutionary Committee and 
Comrade Liu Fei's friend, 


After the funeral ceremony was over, Comrade Liu Fei's remains were escorted by members 
of his family and Comrades Gao Dengbang, Wu Maosun, Li Xiaolu, Ji Da, and Ning Guangkun 
to Babaoshan tor cremation. 


Funeral Committee 
OW210306 Beijing XINHUA Domestic Service in Chinese 1503 GMT 20 Apr 83 


{Text} Beijing, 20 Apr (XINHUA) -- Namelist of the funeral committee for Comrade Liu 
Fei: 


Ye Jianying, Deng Xiaoping, Peng Zhen, Deng Yingchao, Xi Zhongxun, Ulanhu, Yang 
Shangkun, Liao Chengzhi, Xu Deheng, Hu Juewen, Shi Liang, Baingen Erdini Qoigyi 
Gyaincain, Zhu Xuefan, Zhang Aiping, Liu Lantao, Lu Dingyi, Li Weihan, Kang Keqing, 

Ji Fang, Wang Shoudao, Pagbalha Geleg Namgyai, Zhou Jianren, Zhuang Xiquan, Hu Ziang, 
Rong Yiren, Hu Yuzhi, Wang Kunlun, He Changgong, Xiao Ke, Cheng Zihua, Yang Xiufeng, 
furhan, Zhou Peiyuan, Qian Changzhao, Dong Qiwu, Yang Jingren, Ping Jiesan, Wang Feng, 
Li Ding, Gao Dengbang, Peng Youjin, Qu Wu, Pei Changhui, Li Shizhang, Zheng Dongguo, 
Wu Maosun, Jia Yibin, Hou Jingru, Sun Yueqi, Zhao Zukang, Huang Dingchen and Cai Xiao. 


HU QILI MEETS YOUTH FEDERATION MEETING DELEGATES 


OW201740 Beijing XINHUA Domestic Service in Chinese 1244 GMT 18 Apr 83 
[By RENMIN RIBAO reporter Zhang Da and XINHUA reporter Jiang De} 


[Text] Beijing, 18 Apr (XINHUA) -- The fifth enlarged Standing Committee meeting of 
the fifth committee of the All-China Youth Federation that ended today announced that 
the sixth committee meeting of the All-China Youth Federation would be held in Beijing 
in August of this year. 


The enlarged Standing Committee meeting which lasted for 4 days emphatically discussed 
the preparatory work of the sixth committee of the All-China Youth Federation. 


l ’ 
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The meeting approved in principle the outlines of the work report of the current 
Standing Committee to be submitted to the sixth committee, the opinion concerning the 
revision of the Constitution of the All-China Youth Federation and the proposal on the 
composition of the sixth committee of the All-China Youth Federation, 


Representatives attending this enlarged Standing Committee showed great concern for 
Taiwanese youth, They said: Since the All-China Youth Federation is a combined entity 
of all youth organizations in our country and a patriotic united front organization of 
youth of all nationalities and from all walks of life in our country, youth repre- 
sentatives from Taiwan Province should also be included. It is reported that this 
enlarged standing committee meeting decided to make a certain quota available for 
Taiwan youth to be representated as members of the sixth committee of the All-China 
Youth Federation, 


During the meeting, Hu Oili, member of the CPC Central Committee Secretariat, visited 
all representatives attending the meeting. 


OW201300 Beijing XINHUA in English 1246 GMT 20 Apr 83 


[Excerpts] Beijing, April 20 (XINHUA) <= Ding Qiao, vice-minister of culture, has urged 
the nation's film workers to be more responsible to society and to try to present life 
with greater understanding. Speaking this morning at the best films for 1982 awards 
ceremony, sponsored by the Ministry of Culture, Ding Olao said he expected film artists, 
who are to spread socialist ethics, to first attain a high level of such ethics them- 
selves and then to enthusiastically depict people in various walks of life in the new 
historical period. 

In his speech, entitled “Important Tasks Entrusted To Us by the Era," Ding Oiao called 
on the film workers to continue to delve deeply into life, raise their ideological 
level and taste in art, adhere to the principle of letting a hundred flowers blossom 
and a hundred schools of thought contend, and to overcome the defects of unreality, 
vulgarity, superficiality and mediocrity in film production. 


Deng Liqun, member of the Secretariat of the party Central Committee and head of its 
Propaganda Department, attended the ceremony. 


After the ceremony the prize winners were divided into a dozen groups to meet and 
talk with film fans and amateur film critics. 


CHEN PIXLAN, PENG CHONG ATTEND BALLET IN BEIJING 
OW201251 Shanghai City Service in Mandarin 2300 GNT 19 Apr 83 


[Text] According to a special JIEFANG RIBAO dispatch from Beijing, the ballet "The 
Thunderstorm," staged by the Shanghai Ballet Troupe, has won high acclaim in the 
capital. This is another full-length ballet staged by the Shanghai Ballet Troupe in 
Beijing after “The White Haired Girl.” Ever since its premiere on 15 April, "The 
Thunderstorm" has played to capacity audiences. Last evening Chen Pixian, Peng Chonp 
nd other leading comrades watched the show staged by the Shanghai Ballet Troupe in 


Beiling. 
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ZHANG JLNGFU SPEAKS ON COMMUNE-RUN ENTERPRISES 


OW201L211 Beijing Domestic Service in Mandarin 1200 GMT 1? Apr 83 


[Text] During the afternoon of 16 April, State Councillor Zhang Jingfu spoke at a 
meeting on the work of commune= and brigade-run enterprises. He pointed out: We should 
guide the development of commune- and brigade-run enterprises according to circum 
stances; we should not block their development. All professions, trades and departments 
should enthusiastically support the commune- and brigade-run enterprises. 


In recent years the commune- and brigade-run enterprises have been developing rapidly in 
China's rural areas. The gross value of their output has reached 85,870 million yuan, 
up more than LO percent from 1982, With some 30 million rural surplus laborers on their 
payrolls, they have become an important complement to large industries operated by the 
state aud some of them occupy a decisive position in the nation's economy. 


Yuan Baohua, vice minister of the State Economic Commission, also addressed the meeting. 
He pointed out: It is a correct policy to develop commune- and brigade-run enterprises. 
From now on we should readjust, consolidate, support and guide the commune- and brigade- 
run enterprises. We should continue to relax restrictions placed on them and strengthen 


their management. They should gradually become regular components of our economic 
system and run joint factories. 


STATE TOURISM HAD INSPECTS HALNAN ISLAND 


HK151213 Haikou Hainan Island Service in Mandarin 0330 GMT 15 Apr 83 


[Summary] "From 9-14 April, the Director of the China Travel and Tourism Bureau Han 
Kehua paid an inspection tour to Hainan Island together with a working group. He dis- 
cussed development plans for tourism on the island with responsible persons of the 
provincial and district tourism departments." 


"The instruction onspeeding up the development of Hainan Island, issued by the CPC 
Central Committee and the State Council, points out that there exist some favorable 
conditions to build Hainan Island into a world winter vacation resort." 


During the 6-day long visit, Comrade Han Kehua made on-the-spot surveys in many places 
such as scenic spots and the airfield on the island. 


[In an interview with reporters, he pointed out the Hainan Island is rich in natural 
resources and with picturesque natural scenery. It is indeed a good place for tourism. 
We must make efforts to speed up the development as quickly as possible. Haikou and 
Shanyan must be turned into two major sightseeing spots on the island. To promote 
tourism on Hainan Island, not only should we work out long-term plans, but we should 
also start right now. Anyway, we must do everything in a down-to-earth manner. Tourism 
on Hainan Island must have its own distinct features and colors of our nation. 


WANG ZHEN WRITES PREFACE FOR BURHAN'S MEMOIRS 


OW201357 Beijing XINHUA Domestic Service in Chinese 0202 GMT 19 Apr 83 


[Excerpts] Beijing, 19 Apr (XINHUA) -- Comrade Burhan Shahidi's memoirs entitled "50 
Years in Xinjiang" will be published soon by the Cultural and Historical Materials 
Publishing House. 
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Comrade Burhan Shahidi jointed the revolution in the 1930's and has made positive 
contributions to safeguarding the motherland's unity, Xinjiang's prosperity and progress 
and the liberation of the people of all nationalities in Xinjiang. He was gloriously 
admitted to the Chinese Communist Party through the introduction of Comrades Wang Zhen 
and Xu Liqing in 1949, He is now serving as vice chairman of the CPPCC National Commit- 
tee, honorary chairman of the China Islamic Association and so forth, 


Comrade Wang Zhen wrote the preface for the book which says: "Despitehis age and poor 
health, Comrade Burhan Shahidi, displaying an indefatigable spirit at the advanced age 
of 89, has completed a 300,000-word memoir '50 Years in Xinjiang.’ This is something 
which is very significant and of great value." 


BEIJING ISLAMIC MEETING CONCLUDES 17 APRIL 


OW201107 Beijing XINHUA Domestic Service in Chinese 1248 GMT 17 Apr 83 
[Report by correspondent Wang Fu] 


[Text] Beijing, 17 Apr (XINHUA) -- The 3-day session of the second Beijing Islamic 
representative meeting closed today. An Shiwei, director of the Beijing Islamic Associ- 
ation, delivered a report at the meeting. 


An Shiwei said: Over the past 3 years since its inauguration, the Beijing Islamic 
Association has earnestly assisted the government in implementing the policy on reli- 
gious freedom by reopening mosques and religious centers, appointing an imam and running 
scripture study classes to train young religious personnel. Some Islamic groups under 
the Islamic Association have also been established in some districts and counties to 
organize normal religious activities. 


He pointed out: Presently there are some people illegally publishing and selling 
religious books, magazines and articles behind the back of the government and the 
Islamic Association. In some localities they have compelled the Muslim masses to make 
donations and attend feasts, Some people have also confounded right and wrong and 
undermined stability and unity by taking advantage of the religious policy, We must 
resolutely expose and stop those people who are carrying out illegal activities under 
the cover of religion, An Shiwei stressed, 


During the discussjons the representatives expressed their indignation at individuals 
who have engaged in illegal activities under the cover of religion. Some representa- 
tives said we must support normal religious activities but oppose illegal activities. 
The representatives also held that the Islamic circle in Beijing must earnestly study, 
love their country and religion and contribute to building the two civilizations in the 
capital, 


NAVAL EQUIPMENT MANAGEMENT WORK IMPROVES 


OW202140 Beijing XINHUA Domestic Service in Chinese 0045 GMT 20 Apr 83 
[By reporters Chu Zhongwei and Cao Quoqiang] 


[Text] Beijing, 20 Apr (XINHUA) -- It was learned from the conference on naval equip- 
ment maintenance and management work which just ended that China's Navy has taken on a 
new look after its 3-year equipment consolidation. The percentage of naval vessels and 
aircraft that meet the standards for sea worthiness or air worthiness and the percent- 
age of various naval equipment that meets the maintenance standards are at a record high. 


There are many branches of services in the Navy and its equipment is complex and highly 
technical. Keeping the existing equipment in top shape with a scientific approach has a 
direct bearing on the improvement of naval combat strength. For the improvement of 
maintenance and management work on its existing equipment, the Navy has the following 
experiences: 
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1, Proceed from reality, set up a set of effective regulations and improve methods to 
strengthen maintenance in a scientific way, 


2. Help cadres and fighters raise their general and professional knowledge, and lay a 
solid technical foundation in doing maintenance work. 


3. Develop mass activities for the development of technical innovations and continuous- 
ly improve ways and means for performing equipment maintenance work. 


For the past 3 years the Navy has worked out, compiled and published over 280 
rules, regulations and ordinances for the maintenance and management of naval 

vessels, aircraft, weapons, vehicles and equipment, and trained 100,000 technical 
cadres, More than 35,000 skilled maintenance technicians have emerged in the Navy. 
The results of nearly 700 innovations in equipment maintennace work are being popular- 
ized in the entire Navy. The extensive development of mass technical innovations have 
not only helped raising the quality and efficiency in maintaining the existing equip- 
ment, but also created conditions for the maintenance and management of new and modern 
equipment and the training of a mass contingent of technical innovators. 


ZHOU'S CONCERN FOR ROCKET RESEARCHERS RECALLED 


HK210752 Beijing ZHONGGUO XINWEN SHE in Chinese 1518 GMT 20 Apr 83 


[Text] Beijing, 20 Apr (ZHONGGUO XINWEN SHE) -- Yang Guoyu [2799 0948 1342], former 
political commissar of the Seventh Ministry of Machine-Building Industry publishes in 
the No 4 issue of LIAOWANG which comes out today, an article entitled "In Order to Make 
the ‘Gigantic Dragon’ of the East Take Off as Soon as Possible," which recalls Premier 
Zhou's moving deeds in showing concern for the intellectuals and the research work in 
developing carrier rockets during the "Great Cultural Revolution." 


In the article, Yang Guoyu says: During the "Great Cultural Revolution" I personally 
saw some of the scientific and technical workers who fought day and night on the front 
of defense scientific research and silently solved difficult research problems one by 
one in spite of the unredressed injustice they had suffered. I also personally saw how 
Premier Zhou and other revolutionaries of the old generation carefully protected 

these scientific and technical workers. When the practices of "beating, smashing, 
looting, searching and arresting" were in vogue in our society, Premier Zhou give a 
stern order banning those practices. Some people played a trick by changing the wording 
of those practices into "ferreting out to criticize.'' Premier Zhou sternly criticized 
these people and said "ferreting out to criticize was also against the law!" 


The article says that from 1300 to 1645 on 9 April 1969, Premier Zhou personally pre- 
sided over a meeting on the most advanced defense research work at the conference hall 
of the State Council. In order to enable the experts and engineering and technical 
personnel to do their work freely, Premier Zhou publicly declared: "The department is 
to be headed by Qian Xuesen and Yang Guoyu is to be the political commissar. You (mean- 
ing Yang) are the political guarantee. If he (meaning Qian) and other experts are 

taken away and it is made impossible for them to work, I will hold you responsible for 
it!"’ With the support of Premier Zhou's order, we succeeded in guaranteeing the securi- 
ty of Qian Xuesen and other experts. At that time, we drafted a namelist of the techni- 
cal and engineering personnel who needed special and definite protection of guards. At 
first, there were only a few dozen people on the list, but later the number rose to a 
few hundred. We submitted the namelist to the premier but worried that there would not 
be that many guards and that our application will be rejected. 
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Unexpectedly, the premier quickly gave us his consent and praised us for our work. He 
said: ‘These people are the best of those who are engaged in defense scientific re- 
search, We will not allow anyone to harm them or take them away. If there are people 
who want to use violence against or arrest them, we will give them military protection." 


The article also recalls the scene of Premier Zhou's, Li Xiannian's, Wang Zhen's and 
others’ inspection of the assembly workshop of the carrier rockets on 13 September 1972. 
Ye Jianying said that "13th September" was the first anniversary of Lin Biao's trea- 
sonous death. Premier Zhou chose a good time for the inspection. It was directed 
against Lin Biao! The article says that Premier Zhou was very careful in carrying out 
the inspection. He knew the names of a lot of instruments and equipment and time and 
again explained to other leaders and told them stories about the overcoming of tech- 
nical difficulties, 


The article disclosed that soon after Premier Zhou's inspection, a carrier rocket was 
successfully launched. As news agencies and newspapers did not publish any news about 


it, the people of the country did not know of that major event. 


The journal also publishes a picture of Premier Zhou watching the testing of a land- 
to-air guided missile at a certain test base. 


MINISTER DEMANDS RAILWAY OPERATION IMPROVEMENT 


OW201131 Beijing Domestic Service in Mandarin 1200 GMT 17 Apr 83 


{Text} In the afternoon of 17 April Chen Puru, minister of the Ministry of Railways, 
spoke at the closing ceremony of the national meeting on railway operations. He 
called on all railways to make improvements in three areas this year: 1) improving 
safety work; 2) ending the rough handling of freight during loading and unloading; 

3) putting an end to the deliberate creation of difficulties for customers and the 
beating and abusing of passengers. 


Chen Puru said: The three problems concerning our railway operations are longstanding, 
big and difficult. They affect the interests of the state and the people as well as 
the reputation of the railways. We should make determined efforts tosolve them by 
every possible means. The rough handling of freight during loading and unloading has 
not stopped despite repeated injunctions issued by the Ministry of Railways. The 

party committees at all levels and the workers and staff of all railways should 
remember the lesson of the Shuangchengpu railroad station and rectify the workers' 
style of work as soon as possible. 


Chen Puru emphatically pointed out: From now on, we should pay attention to meting 
out rewards and punishments in connection with the loading and unloading operations. 
We should commend and reward those doing a good job in loading and unloading and 
severely punish those who roughly handle the freight during loading and unloading. 
Losses should never be tolerated. Those who cause losses should be asked to com- 
pensate for them. We should firmly improve the bad image of railroad workers' as 
people who are indispensable and whom no one dares to offend. 


NEW TELECOMMUNICATIONS SYSTEM DEVELOPED 


0W201028 Beijing XINHUA in English 0819 GMT 20 Apr 83 


[Text] Shijiazhuang, April 20 (XINHUA) -- China's first pulse code modulation (PCM) 
multiplex telecommunications system has passed tests, according to the Ministry of 
Electronics Industry. 


The new facility in Shijiazhuang, built with domestically made equipment, has 480 
‘hannels, capable of transmitting at high speed coded telephone speech, facsimile, 
telegraph, data and TV pictures. 
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The information is numerically coded and conveyed through microwave. The information 

is stored and processed by a computer. This marks a progress over the classical analogue 
transmission system. An unmanned digital transmission relay station and a solar energy 
power supply station have been built to go with the new digital system. The system is 
the product of more than 20 research institutions and production units over the last 

two years. 


JL_ZONGQUAN SPEAKS ON PLANNED PARENTHOOD 


OW201243 Beijing Domestic Service in Mandarin 1200 GMT 18 Apr 83 


[Text] At the meeting to exchange experiences in promoting planned parenthood held in 
Beijing this afternoon, Ji Zongquan, vice minister of the State Family Planning Commis- 
Sion, emphatically pointed out: China promotes family planning by giving priority to 
propaganda and education and inspiring the masses to consciously carry out birth control. 
The phenomena of discarding and killingbaby girls and of discriminating against baby 
girls reflect the pernicious thinking left over from the old society. The phenomena have 
become less visible since national liberation. The opinion that the work of family 
planning will upset China's population balance in sex is basically untenable. 


He said: The result of the third national census at zero hour 1 July 1982 shows that 
the population ratio between males and females in China is well balanced. The Chinese 
Government will always seriously deal with such phenomena whenever they appear. So long 
as we meticulously and extensively carry out ideological and educational work this kind 
of feudal thinking of regarding men as superior to women can be gradually changed. 


At the meeting, 3,401 advanced collectives and workers were commended and 9 red-banner 
units in Beijing were presented with pennants for doing an excellent job in promoting 


planned parenthood. 


RENMIN RIBAO EDITORIAL ON ECONOMY, TRADE 


HK201040 Beijing RENMIN RIBAO in Chinese 20 Apr 83 p l 


(Editorial: ‘Watch Several Chess Moves More, and Make Several Good Chess Moves -- More 
on Foreign Economic Relations and Trade From the Overall Perspective" ] 


[Text] When making each move, a master chess player always keeps the overall perspective 
in mind and predicts every possible change in the future situation. When handling 
economic work, like dealing with a chess game, we should take a realistic attitude and 
have a broad and long-term view, taking a few more advance moves in our minds. 


At present, the growth in our domestic economy and the recession of the world economy 
provide a good opportunity for our foreign trade and economic work. We must take a 
broad and far-reaching view and work in a down-to-earch manner, advancing our work step- 
by-step. 


However, some people think that, since our nation has enjoyed a favorable balance of 
international payments, exports and the scale of utilizing foreign capital may be 
decreased. Because production assignments oriented to domestic markets have gone up 
again, some departments are not willing to accept more work for exports, or they have no 
interest in sending more construction brigades abroad to fulfill foreign construction 
contracts. Apart from factors concerning systems and policies, the problem in people's 
minds is that they only regard foreign economy activities and trade as expedients rather 
than measures of strategic significance in the development of the national economy as a 
whole. 
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When studying the capitalist economy, Marx said: World trade is an indispensable condi- 
tion for mechanized modern industry. Now world trade is also an indispensable condition 
for us to create a new situation in socialist construction. Our nation has a great 
potential for developing production, has affluent resources and labor forces and has a 
considerable capacity for building machines and facilities. But we are short of advanced 
technology, funds and scientific management knowhow. Opening up our foreign markets and 
expanding our economic intercourse with other nations constitute a necessary condition 
for fully tapping our potential. The present surplus of foreign exchange in our nation 
is mainly due to the large-scale retrenchment of imports in our economic readjustment. 
This also reflects the fact that we are still not good at making use of foreign currency 
in our possession. Compared with the needs of the modernization programs, foreign cur- 
rency in our possession is not too much but too little. At present, what we should do 
is to learn how to effectively utilize foreign exchange as soon as possible. We must 
make this foreign money lay eggs and benefit our economic construction rather than allow 
it to remain idle and become devalued. 


Though our foreign trade has developed rather rapidly in recent years, the current sit- 
uation of the "chess game" is still rather strained. Commodity prices on world markets 
are falling, so it is not easy for us to fulfill this year's export targets. We are 
now urgently required to make efforts to improve product quality, to increase the 
production of marketable goods and to strengthen sales work. In the field of imports, 
we should seize the current opportune moment te import more advanced technology and 
equipment. In other fields of foreign economic activities, we should not slacken our 
efforts to the slightest degree as well. 


From the overall viewpoint, we must make the following "moves" well: 


l. Policy. The development of agriculture depends on a correct policy, as does the 
development of foreign trade and economic activities. We must work out and continuously 
improve various politices for foreign trade and economic activities and adapt them to 
the new situation; otherwise, it will be very difficult to open up a new phase in our 
foreign trade and economic work. 


2. Legislation. Policies should be established as law so that they may be more stable 
and people may be more confident in them. At present, our laws concerning various 
foreign economic activities are not yet perfect and this situation has become an obstacle 
to the development of foreign trade and economic activities. 


3. Qualified personnel. Workers engaged in foreign trade and economic work must have a 
firm political stand, have a good command of professional knowledge and foreign languages 
ind have the ability to do business in foreign countries. At present cadres workers in 
this field, inthe main, have not had sufficient general and professional knowledge. Soa task 
1} top priority is totraina large number of qualified personnel. To meet this requirement, 
education and training work must be improved and strengthened. 


4. Plan. All relevant trades should work out development plans for exporting specific 
goods and plans for importing technology and utilizing foreign capital under the guidance 
of the general plan for national economic development and the Sixth and Seventh 5-Year 
Plan for developing foreign trade and economic work. At the same time, they should 
appraise the feasibility of their plans. 


5. Reform. The reform of foreign trade and economic work is an important link of 
economic reform as a whole. It must be conducted in a resolute and orderly manner. The 
reform includes the formulation of new policies and the improvement of foreign economic 
legislation. It is necessary to sum up experience in the reform of the management system 
and to work out and carry out the scheme for an all-round reform. At present we must 
keep pace with the development of the economic reform as a whole and actively promote the 
reform measures concerning the expansion of the authority for handling foreign trade and 
economic activities in the cities of Shanghai, Tianjin and Chongqing. 


I. 21 Apr 83 K 9 CHINA 
PRC NATIONAL AFFAIRS 


If we carefully scrutinize the situation, watch a few more chess moves in advance and 
make several good moves, foreign trade and economic activities will certainly play a 


greater role in the development of the national economy. 


JINGJI RIBAO ON CONTROLLING SCALE OF INVESTMENT 


HK210604 Beijing JINGJI RIBAO in Chinese 14 Apr 83 p 1 
[Editorial: "Controlling the Scope of Investment Is an Active Policy"] 


[Text] Some problems still exist though the present situation is very good. In terms 

of data provided by the People's Construction Bank, a prominent problem in current 
economic work is to control the scale of investment in fixed assets and special attention 
must be paid to this problem. 


Some comrades think that if the scale of investment in fixed assets is brought under 
control, the economic growth rate will be affected; thus this is a negative policy. This 
opinion is incorrect. 


At present, bringing the scale of investment under control means that under the premise 
of controlling the total volume of investment, the construction of general processing 
industrial projects should be cut down, restrictions should be imposed on the construc- 
tion of nonproductive projects; materials and funds should be concentrated on key 
construction which needs to be greatly strengthened. The total volume of investment 
must be brought into line with our national strength and we must prevent ourselves from 
acting beyond our power. This is an important policy for guaranteeing the unity 
between the growth rate and economic results of our construction. The necessity of this 
policy has been repeatedly proved by our experience in the past 30 years. To guarantee 
the unity between the growth rate and economic results of our construction we must use 
the investment within general limits in the correct fields and ensure the investment 
structure is in keeping with the requirements for a proportionate development of the 
national economy. Therefore, controlling the scale of investment is an active policy. 


At present the unevenness in our economy is prominently reflected in the fact that such 
basic industries as energy and transportation lag far behind the developmental level 

of the economy as a whole. This has seriously obstructed our economic development. 

In general, construction periods in energy and transportation industries are rather 
long. If we do not start at once to build a number of large-scale backbone projects 
urgently needed by taking resolute measures to concentrate our strength, not only will 
the economic readjustment during the Sixth 5-Year Plan and the economic development 
during the Seventh 5-Year Plan not be fulfilled and economic reform not be smoothly 
carried out, but the planned economic takeoff in the 1990's will also fall through. 
Therefore, controlling the scale of investment is a necessary and important measure for 
guaranteeing key construction so as to ensuring the continuous implementation of the 
principle of readjustment, restructuring, consolidation and improvement, to effect a 
fundamental turn for the better in the financial and economic situation and to preparing 
for the economic takeoff in the 1990's. 


Inspired by the excellent situation, all people are eager for rapid development. Their 
enthusiasm is very valuable and constitutes the basis for the thriving and prosperous 
prospects of our cause. We need to guide this enthusiasm for construction onto a 
correct course. We should mobilize all strength throughout the country to strictly 
implement state plans and actively support state key construction with an overall 
perspective. Good work must be done in handling those large-scale energy and transporta- 
tion projects now under construction and those key technical transformation projects 
which are underway. We must tightly grasp and effectively promote the preparatory work 
for 279 large-scale projects which are related to long-term economic work in the manner 
we handled the 156 key construction projects during the First 5-Year Plan. In those 
days, by handling the 156 projects, we laid a necessary technological foundation for our 


socialist construction. 


I. 21 Apr 83 K 10 CHINA 
PRC NATIONAL AFFAIRS 


Today, by properly haadling the key construction projects, we will certainly lay a 
solid technological foundation for the economic takeoff in the 1990's and will create 
the necessary conditions for the realization of the quadrupling of total industrial and 
agricultural output value by the year 2000. 


CONSTRUCTION OF KEY PROJECTS DISCUSSED 


OW200140 Beijing XINHUA Domestic Service in Chinese 0049 GMT 17 Apr 83 


[Article by XINHUA reporter Hua Xing: "The Components Will Be Stimulated When the 
Whole is Handled Well") 


[Text] Beijing, 17 Apr (XINHUA) -- The Party Central Committee and the State Council 
recently issued a call for "the whole nation to support the construction of key 
projects" and stressed that a locality where a key project is being built must support 
that project. XINHUA today reports on the effective measures taken by Shanxi and 
Jiangxi to ensure the construction of key projects, which reflect the requirements 

set forth in the call. These two provinces have given priority to ensuring the supply 
of building materials, manpower and investment funds for the key coal, power, railway 
and chemical industry projects under construction there. They take national construc- 
tion as a whole into account and subordinate their local interests to the interests of 
the state, a practice which should be promoted vigorously. 


Large numbers of our cadres and people have realized from their personal experiences 
that the construction of energy, transportation and other key projects has a bearing 

on the national economy as a whole and on the fundamental, long-term interests of 

the people. Ensuring the construction of key projects means guaranteeing the interests 
of the people throughout the country. Without the construction of 156 key projects 

in the 1950's, our country would not have the industrial foundation it has today. By 
the same token, if we fail to start the construction of a number of energy, transporta- 
tion and other large key projects, it will be impossible for us to lay a solid founda- 
tion for the vigorous development of our economy in the 1990's or to quadruple the 
gross annual value of industrial and agricultural production by the end of this century, 
which is a strategic target set by the 12th party congress. 


It should be noted that we have not done enough in the construction of energy, transpor- 
tation and other key projects. According to statistics, the industrial fixed assets 
throughout the country increased three times in the 16 years from 1967 to 1982, while 
total energy output went up or y a little over two times and the traffic mileage of 
railways and highways rose only about 50 percent. The industrial production capacity 
has expanded, but energy output and transportation facilities cannot meet the require- 
ments of this expansion. As a result, many enterprises are experiencing coal and 

power shortages, there is difficulty in transporting materials and many enterprises 

are operating under capacity, with some of their equipment standing idle. This is a 
serious waste. This lesson has enabled us to become more clear-sighted. It is time 
now for us to make up for those things of which we have failed to do enough in this 
regard. It is now time for us to be determined to construct energy, transportation and 
other key projects. 


Of course, this is more easily said than done. Energy, transportation and other key 
projects require large amounts of investment and long construction times, but yield 
effects slowly and create only small amounts of direct profits. Therefore, some 
localities and departments simply rely on the state to build such projects. Instead of 
the energy, transportation and other key projects they are unwilling to build, they are 
making every effort to invest their funds and materials in the development of ordinary 
processing industries that yield a higher output value and larger profits. Take 1982, 
for instance. Although the total national investment in capital construction increased 
by 23 percent, the construction of key projects was obstructed because some localities, 
departments and enterprises were more eager to build ordinary construction projects in 
which the investment sharply increased by nearly one-third. 
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As a result, projects built with direct state investment accounted for only a very 
small proportion. Of these projects, the construction of energy and transportation 
projects did not even hit the planned target. Some localities and departments have 
the mentality that they want to enjoy the benefits of energy and transportation 
projects without incurring the liability of building these kinds of projects. 

They are overlooking the fact that if energy sources and transportation cannot be 
improved, those highly profitable ordinary processing industries that yield a high 
output value will become idle and useless no matter how many are built. Conversely, 
if we properly curtail the construction of ordinary processing industry projects 

in our locality or department and concentrate our financial and material resources 
an supporting the state in the cosntruction of key projects and the development of 
energy sources and transport in our country, we eventually will benefit, although 
our immediate earnings will be smaller. This is because the key projects will 

bring into full play the capabilities of existing enterprises and lay a good foundation 
and create favorable conditions for building more profitable, high-output-value 
processing industries in the future. 


Our comrades who fought battles understand that every init and every person participat- 
ing in a battle must strive for an overall victory in that battle. When an overall 
victory is won, one's own company or platoon also wins. For this reason, one must 
make some self-sacrifices, if necessary, in the interest of the overall victory. 

If the battle as a whole is lost, one's own company or platoon also loses, even if it 
has fought well and won a partial victory. The same is true in that the whole 
country should support the construction of key projects. Various localities and 
departments can make developments and the components can be stimulated only when the 
energy, transportation and other key projects are built well and the whole is handled 
well. If the energy, transporation and other key projects are not built well and 

the whole is not handled well, none of the localities and departments can make an# 
developments, nor can any component be stimulated. Just as some comrades have said, 
the components will be stimulated when the whole is handled well, and the components 
will be failures if the whole is ignored. 


China is a poor, yet large country. Poverty is a shortcoming, but size has an 
advantage. Our advantage is that we can properly concentrate our national financial 
and material resources on doing things small nations cannot do, and on building 

key projects that are of decisive significance to our national economy. In the 

course of reform in last several years, various localities and enterprises have 
accumlated more funds and materials. We must guarantee and accelerate the construction 
of the energy, transportation and other key projects. We can do so if we coordinate 
all the activities of the nation like moves on a chessboard, place national and 

overall interests above local and partial interests and properly concentrate our 
financial and material resources. 


We hope that more localities will soon take action to support the construction of 
key projects, as Shanxi and Jiangxi are doing. 


70 Projects Speeded 
OW200227 Beijing XINHUA Domestic Service in Mandarin 0835 GMT 17 Apr 83 


[By Central People's Broadcasting Station reporter Wi Jiazhu and XINHUA reporter 
Ding Genxi] 


[Text] Beijing, 17 Apr (XINHUA) -- According to the Comprehensive Capital 
Construction Bureau of the State Planning Commission, work has been speeded up on 
70 key construction projects in our country in the first quarter of this year and 
the construction quality is improving noticeably. 
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Judging from the quality and speed of construction completed during the first quarter, 
the following construction projects will be completed and put into operation according 
to plan before the end of this year: the Yantai synthetic leather plant, Shandong, with 
an annual production, capacity of 3 million square meters of synthetic leather; Hebei's 
Daidong cement plant, with an annual capacity of 1.55 million dun; the No 1 power 
generating unit, with a capacity of 300,000 kw, of Jilin's Baishan hydroelectric power 
station; and the 16 single projects of the Panji No 1 shaft in Anhui's Huadnan mining 
district, with an annual capacity of 3 million dun of coal, 


Since construction was resumed, the first-phase construction of Shanghai's Baoshan Lron 
and Steel Company has progressed rather rapidly, the No 2 power generating unit, with 

a capacity of 350,000 kw, went into opera ion in early March; the main workshop 
buildings for a steel workshop and a sintering plant have been basically completed. 
Construction of the bodies of two converter steel furnaces and the installation of 
equipment for a blast furnace of 4,063 cubic meters in capacity has been finished. 


The construction plan for the first quarter of China's biggest Hubei Gezhouba hydro- 
electric power project was overfulfilled, The No 6 125,000 kw generating unit went into 
operation during the first quarter and the construction of the No 7 generating unit 
is being speeded up. 


In addition, construction of other large hydroelectric and thermal power stations 

such as the Qinghai Longyangxia, the Jilin Baishan and Liaoning Jinzhou and the Datong 
new power plants has also been accelerated, overfulfilling the construction plan for the 
first quarter, 


In coal mine construction, the construction of the 13 pairs of shafts in the Huolinhe 
opencut coal mine in Nei Monggol, Shandon's Yanzhou, and Anhui's Huainan and Huaibei 
mining districts has also been greatly accelerated, surpassing the construction plan 
for the first quarter. 


Rapid progress has been made in double tracking the electrified Beijing-Qinghuangdao 
railway; 89 kilometers of track have been laid along the line, overfulfilling the 
quarterly construction plan by 39 percent. The first stage of work on a newly added 
coal wharf at Qinghuangdao port, capable of handling 10 million dun of loading and 
unloading, will be completed and put into operation by 1 July this year; the second 
phase of work soon will be started in an all-round way. 


RENMIN RIBAO ON AGRICULTURAL COLLEGE ENROLLMENT 


HK200249 Beijing RENMIN RIBAO in Chinese 16 Apr 83 p 3 


{[Commentator's article: "Open Up the Road for the Flow of Trained People Toward the 
Countryside -- on the Reform of the Enrollment System of Agricultural Colleges and 
Students") 


[Text] The CPC Central Committee has pointed out that "institutions of higher learning 
and special secondary schools geared to the needs of the rural areas should have a 

new enrollment system and a new system of assigning jobs to graduates in order to open 
up the road for the flow of trained people into the countryside." In order to 
implement this directive of the CPC Central Committee, in this year, all the 
agricultural college will reserve more for students from the rural areas 

and practice the system of recruiting students from specific areas and the system 

of assigning graduates to specific posts. 
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Some of the colleges will provide on a trial basis 2-year professional training courses 
principally for rural young people with a senior high school education and practical 
experience, In addition, through the signing of contracts, they will assume the 
responsibility for training people entrusted by the units in the rural areas who are in 
need of trained people. In order to recruit more students from the rural areas, they 
can lower the minimum entrance requirements, Such reforms will play an important role 
in the development of rural construction, 


Concerning the trained people much needed by the rural areas, there exists the situation 
of "the inability to recruit enough students, to assign graduates to lower levels and 

to make the students stay in the rural areas," The situation is especially serious in 
the border areas and in economically and culturally backward regions, By "the inability 
to recruit enough students” is meant that some young intellectuals in the rural areas 
who are willing to learn something about agriculture are not given places in the agri- 
cultural colleges, For example, last year, in recruiting new students, if the Najing 
Agricultural College had strictly observed the fixed entrance requirements, none of the 
Students from the 12 counties and 1 city of Huaiyin Prefecture, Jiangsu Province, could 
be given a place. The 5 prefectures in northern and southern Shaanxi represent over 

50 percent of the whole province in both population and area. However, last year, the 
Northwest Agricultural College (in Shaanxi) recruited from these prefectures only 33 
students, representing 5 percent of the total number of students enrolled. By "the 
Inability to assign students to lower levels and to make the students stay in the rural 
areas" is meant that those students who are sent to the agricultural colleges for further 
training are unwilling to go to the rural areas after graduation. Even if they are sent 
there, they try to find a way to “escape from the countryside." Since liberation, more 
than 800,000 students have graduated from our higher and intermediate agricultural 
colleges but only about 300,000 of them remain at agricultural posts. Thus, we can see 
how narrow is the road for the flow of trained people toward the countryside and how 
serious is the blockage. In order to change this situation, it is necessary to do our 
work well in all aspects and to formulate a set of policies for encouraging trained 
people to go to the countryside. In addition, it is important to reform the enrollment 
system and the system of assigning jobs to graduates and overcome the malpractice of a 
divorce between enrollment and assigning jobs to graduates, and between training and 
utilization. 


Some comrades worry that in doing so, the quality of education will become lower. In 
assessing the quality of education, the most important criterion is the role played by 
the trained students in state construction. If the graduates from the agricultural 
colleges do not go to the countryside, do not serve agriculture and do not play a role 
in rural construction, we cannot even begin to talk about the quality of education. The 
countryside is in need of trained people with a tertiary, secondary and primary 
education. The agricultural colleges must develop schooling at various levels and with 
many forms. It is necessary to develop both regular undergraduate courses and profes- 
sional training courses. Schools and institutions at different levels should differ in 
quality. In recent years, the entrance requirements set by different areas do not 
correspond to the starting point for higher education. Among the candidates who fail 

in the matriculation examination, there are some who can be given a higher education on 
the basis of the knowledge they have mastered. Last year, some colleges and institu- 
tions appropriately lowered entrance requirements and enrolled some students from the 
countryside through enrollment from specific areas. After 12 months schooling, it 

has been proved that their learning ability is by no means inferior to that of other 
students. Some of their academic records are even better than those of other students. 
Of course, we do not comply with the demand that entrance requirements should be lowered 
in an inappropriate way and we are against the malpractice of "securing advantages 
through pull or influence." 
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lt is necessary to ensure that the students enrolled are capable of receiving a higher 
education and with the general improving of the quality of primary and secondary 
education to gradually improve the quality of the new students of the institutions of 
higher learning. 


Comrades of some cities worry that in doing so, chances for urban candidates to enter 
higher schools will be reduced, To be sure, at present, not many young people from 

the cities or rural areas can enter the institutions of higher learning. The solution 
to this problem relies on the vigorous expansion of higher education in a planned man- 
ner. However, at present, the quota of places reserved for rural young people is too 
low. Lt is both reasonable and necessary to give the rural young people more oppor- 
tunities to enter higher schools, in particular the agricultural colleges, forestry 
colleges, medical colleges and teachers colleges and recruit as many as possible the 
young people who come from rural areas and are determined to go back to the rural 
areas. It helps speed up the modernization of the rural areas, The state welcomes and 
encourages the urban candidates who are interested in agricultural studies and who plan 
to go to the rural areas. 


In short, it is hoped that comrades on all fronts in both the rural areas and cities 
correctly understand and enthusiastically support the reform of the enrollment system 
of agricultural colleges, earnestly sum up the experience in practice and gradually 
establish a perfect enrollment system and a perfect system of assigning jobs to grad- 
uates which suit our national conditions in order to open up the road for the flow of 
trained people toward the countryside. 


CHINA DAILY ON FOREIGN CONTRACT UNDERTAKINGS 


HK190114 Beijing CHINA DAILY in English 19 Apr 83 p 2 
["Special to CHINA DAILY" ] 


[Text] Since 1979, China now has set up 35 international contracting corporations that 
undertake projects and labour services abroad. By the end of 1982, these firms had 
signed more than 800 contracts with a total value of about $1.38 billion in 46 countries 
and regions. In fulfilling these contracts, China has sent more than 30,000 technicians 
and workers abroad. 


All the firms involved contract for engineering projects, provide technical co-operation 
and labour service and set up and run joint ventures. They can carry out feasibility 
studies, site selection, surveys, design, construction, installation, personnel train- 
ing, technical instruction and engineering consultation. 


They are involved in projects including industry, agriculture, transport and communica- 
tions, construction, forestry, fisheries, machinery, chemicals and petroleum, water 

and electric power and horticulture. They also provide equipment and material. The 
corporations can contract or subcontract and all can provide technical co-operation and 
labour services independently. 


All the corporations are subject to authorization by the State Council of the Chinese 
Government. They have all been granted the legal right to do business directly with 
foreign countries, possess substantial assets and capital, and are manned by a large 
number of experienced technical personnel. 
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MORE FOREIGN CAPITAL SET FOR METAL INDUSTRY 
OW161905 Beijing XINHUA in English 0817 GMT 15 Apr 83 


(Text] Beijing, April 15S (XINHUA) == China plans to select a number of copper, 
@luminum, lead and zinc mines and smelters for joint development with foreign 
firma, either by joint ventures or through compensation trade, 


The plans were disclosed by Fei Ziwen, general manager of the China Nonferrous 
Metal Industry Corporation, which was set up recently, 


The official said that China attaches as much importance to the development of 
nonferrous metals as to coal, Under construction are 23 large and medium-sized 
projects including mining, smelting and proceswing projects. Most are scheduled 
for complpletion by the end of 1985, 


Fei Ziwen said that China will give priority to the production of aluminum, while 
developing lead, zinc and as well as copper mines. 


China expects to utilize foreign capital, technology and equipment in the technical 
transformation of existing enterprisee totalling 819, most of which are still operating 
under out-dated technology and processes, he said. In addition, China will use 

medium- or low-interest loans provided with favorable terms on a selective basis. 


Enterprises which produce those metals in urgent demand on the home and international 
markets will be given a freer hand in using foreign capital and technology, he said. 


ZHANG JINGFU ON NONFERROUS METAL INDUSTRY 


OW160847 Beijing Domestic Service in Mandarin 2230 GMT 12 Apr 83 


[Text] At a briefing onthe first work conference of the China Nonferrous Metal 
Industry Company yesterday afternoon, State Councillor Zhang Jingfu pointed out: 
Nonferrous metals are basic materials indispenable for the national economy, 

the defense industry and the development of science and technology. All departments 
and areas must support the work of the China Nonferrous Metal Industry Company. 


Zhang Jingfu said: While carrying out structural reform, the nonferrous metal industry 
should pay attention to present production and construction, guarantee fulfillment 
of state plans and strive to overfulfill the annual targets. Departments concerned 
should also create conditions for the production and construction of the nonferrous 
metal industry. 


NEW INSURANCE FOR FOREIGN INVESTORS SET 


OW161853 Beijing XINHUA in English 1418 GMT 16 Apr 83 


[Text] Beijing, April 16 (XINHHA) -- A new insurance service for foreign investment 
in China was inaugurated today jointly by the China International Trust and Investment 
Corporation (CITIC) and the People's Insurance Company of China. 
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In 4 press conterence today, Rong Yiren, chairman of the CITIC, said that the new 
service ia aimed at encouraging overseas investors in running joint ventures in China, 


Those that can apply for the new insurance service include foreign investors 

of existing Chinese-foreign joint ventures and those planning to start business 
in China, The new service will also cover insurance for foreign enterprises in 
China, Rong said, 


At present, the new service applies to insurance agianst political risks and it will 
be extended to other fields in the future, 


In explaining the work of CITIC, Rong Yiren said that in addition to helping run 
Chinese-foreign joint ventures, the corporation will put its main stress on helping 
existing Chinese enterprises to use foreign funds in thelr technical renovation. 

It will wleo seek opportunities to run joint ventures abroad and invest in 

foreign countries. 


The corporation will go on with leasing arrangements in China and consultative 
services at home and abroad, he said. 


Rong Yiren is leaving Beijing for a visit to Japan. After returning to China, 
he is scheduled to go May 2 as head of another delegation to France, Belgium and 
the Federal Republic of Germany. 


FORMATION OF TEAMS TO POPULARIZE COMPUTERS URGED 


OW162129 Beijing XINHUA in English 1844 GMT 16 Apr 83 


(Text | Kunming, April 16 (XINHHA) -- Formation of professional teams to help popularize 
use of computers was a major discussion topic at a national conference which just 
closed at Kunming, capital of Yunnan Province. 


More than 70,000 people acorss China now engage in production and development of 
electronic computers, but only 3,000 of them specialize in spreading their 
application. 


Experts attending the national conference on computer application called attention 
to the difficulties for the end user in programming, training and computer operators 
eud servicing computers. On the other hand, the 100 factories and research institu- 
tions involved are mainly interested in developing new products rather than 

offering technical services, they said. 


In view of this, participants said, forming specialized teams servicing the end 
user is important to restructuring China's computer industry. 


Such teams should be made responsible for their own profits and losses, the conference 
proposed. 


An electronics research institute in Chengdu, capital of Sichuan Province, was 
commended for designating a special group to popularize use of its products under 
a contractual responsibility system that links profits with the workers" pay. 
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The inatitute, with a technical staff of 60, made 400,000 yuan in net profit from 
1979 to 1982 through selling products and providing services. 


A number of institutions elsewhere have been successful in helping with the automation 
of industrial production by providing computer-controlled devices, 


NATIONAL INDUSTRIAL MEETING ON TECHNICAL PROGRESS 


OW180116 Shanghai JLEFANG RIBAO in Chinese 12 Apr 83 p 1 


[Text] The responsible persons of machine-building, electronics, shipbuilding and 
automobile industrial departments spoke at the national conference on technical 
progress in machine-building and electronics industries yesterday. They put 
forward their tentative plans and measures for the machine-building and electronics 
industries to surpass others in technical progress. 


Zhou Jiannan, minister of the Ministry of Machine-Building industry, said: "The 
technical transformation of the machine-building industry is not primarily for the 
purpose of expanding the production capability of ordinary products. We should first 
undertake technical transformations of some selected key enterprises and 

scientific research units in order to increase the output of energy-conserving 
products which are in great demand, complete sets of important equipment urgently 
needed for economic development, key basic parts and basic machinery and products 
for expanded export; and to raise our level of specialized production technology 
such as casting, forging, welding, electroplating and heat treatment. Although 

our production tasks have increased at present, we still should have a high degree 
of a sense of responsibility and an awareness of urgency, and place our main 
efforts on solving the primary quesiton of how to improve quality, increase variety, 
raise technological level and improve economic results."' He proposed that in the 
last 3 years of the Sixth 5-Year Plan period, the machine-building industry should 
develop 2,740 kinds of new products and 11 sets of important equipment, import 
600 advanced technologies and tackle 230 key scientific and technological problems. 


Zhang Ting, minister of the Ministry of Electronics Industry, put forward: By 1995, 
the electronics industry should attain the major international technological level 

of the early 1980's. From the present until 1985 as the first stage, our primary 
objective is to do a good job in scientific research, production and the transformation 
of electronic components and devices. In the last 3 years of the Sixth 5-Year-Plan 
period, the electronics industry will undertake 144 technical transformation 

projects. Success in these major transformation porjects will lay a new foundation 
for China's electronic technology and still better serve national defense, various 
economic sectors and the livelihood of urban and rural people. 


Cheng Wang, vice president of the China Shipbuilding Industry Corporation, said: 
"During the Sixth 5-Year Plan period, the technical transformation of the shipbuilding 
industry specifically calls for our approximation or attainment of the current 
international level in the production of ships for export, oceangoing transport 

ships and auxiliary equipment for major ships. The percentage of auxiliary equip- 
ment made in China for ships for export should be raised from the present 40 percent 
to approximately 80 percent by 1985. The technological level of our major shipyards 
should attain the world level of the 1970's by 1985. After completing the first 

group of 24 transformations projects, China will approximately double its 

present capability in building large ships. 
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Rao Bin, president of the China Automobile Industry Company, said: ''The common objective 
of technical transformation, technical progress and the import of technologies at present 
is to upgrade our products and achleve the best economic results. By 1990, we should 
attain the international level of the early 1980's in the production of major vehicles 
and major accessories and parts." While stressing the upgrading of products, he also 
emphasized the need to form a powerful product research and development force, establish 
scientific research, design and test centers, and master modern design and test skills. 
He regarded this as a fundamental way to vigorously develop the self-reliance of the 
automobile industry. He said that only in this way can we put an end to the situation 

of "no change in several decades" in our automobile production, 


Shen Hong, president of the China Machinery Lngineering Society, also spoke at yester- 
day's meeting. 


| 
MAGAZINE ON HONG KONG ECONOMY TO BE PUBLISHED 
HK180903 Guangzhou Guangdong Provincial Service in Cantonese 1100 GMT 16 Apr 83 


[Text] The Hong Kong and Macao Economic Research Center of the Economic Research 
Institute of the Chinese Academy of Social Sciences will publish at the end of April 
issue No 2 of the bimonthly GANGAO JINGJI [Hong Kong and Macao Economy] in which 
experience on wage reform in the Shekou industrial area will be introduced. The 
magazine will carry articles about Hong Kong's Kai Tak airport, Victoria Harbor and 
supermarkets. Hong Kong Chinese University lecturer (Dong Yiming's) article 
"Successful Factors for and Difficulties in Hong Kong's Industrial Development," an 
article about theory on the price control system in special economic zones, written 
by (Chen Shaobin), assistant professor of Jinan University of Guangzhou, will be pub- 
lished in the magazine. Moreover, there will be a special column on the market 
situation in Hong Kong. 
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